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MIDDLEFIELD CORPORATE PROFILE

Founded in 1979, Middlefield is an income focused asset manager with
offices in Toronto, Canada and London, England. Our investment team has
developed a disciplined investment process over many years that seeks to
identify attractive opportunities while evaluating the risks that impact
returns. Our specialized suite of innovative investment solutions for both
individual and institutional investors include Exchange-Traded Funds TABLE OF CONTENTS
trading in Canada, the UK, Italy and Germany as well as Canadian Mutual

Funds, Split Share Corporations, Closed-End Funds and Flow-through LPs. Corporate Profile

Our core business currently includes seven income mandates: Real Estate, 2 2025 Review and Outlook
Healthcare, Innovation, Infrastructure, Energy, Diversified Income and 4 Annual Management Report
Fixed Income, all of which incorporate our focus on diversification in market of Fund Performance
zzio;lso\a;\vrsld companies which have the ability to generate growing levels of 11 Financial Statements

16 Notes to Financial Statements

Middlefield’s investment team comprises portfolio managers, analysts and Middlefield Funds Family
traders. While all of our investment products are designed and managed by
Middlefield professionals, some involve strategic partnerships with other
“best-in-class” firms that bring unique value to our product offerings. In
2014, we entered into an exclusive arrangement with SSR, LLC, based in
Stamford, Connecticut. They provide specialized research into sectors of
the economy such as Healthcare and Innovation Technology. SSR is an
independent investment firm whose analysts have been highly ranked and
are recognized as leaders in their respective fields. Their fundamental
company level research is often non-consensus and provides guidance on
overall portfolio construction and security selection.

Looking ahead, Middlefield remains committed to managing and developing
new and unique investment products to assist Financial Advisors in helping
clients achieve their investment objectives.

ANOTE ON FORWARD LOOKING STATEMENTS

This document may contain forward looking statements, including statements regarding: the Fund, its strategies, goals and objectives; prospects;
future performance or condition; possible future actions to be taken by the Fund; and the performance of investments, securities, issuers or
industries in which the Fund may from time to time invest. Forward looking statements include statements that are predictive in nature, that depend
upon or refer to future results, events, circumstances, expectations and performance, or that include words such as “expects”, “anticipates”,
“intends”, “plans”, “believes”, “estimates” or negative versions thereof and other similar wording. Forward looking statements are not historical facts,
but reflect the Fund’s current beliefs as of the date of this document regarding future results, events, circumstances, expectations or performance
and are inherently subject to, among other things, risks, uncertainties and assumptions about the Fund and economic factors. Forward looking
statements are not guarantees of future performance, and actual results, events, circumstances, expectations or performance could differ materially
from those expressed or implied in any forward looking statements contained in this document. Factors which could cause actual results, events,
circumstances, expectations or performance to differ materially from those expressed or implied in forward looking statements include, but are not
limited to: general economic, political, market and business factors and conditions; commodity price fluctuations; interest and foreign exchange
rate fluctuations; global equity and capital markets; the financial condition of each issuer in which the Fund invests; the effects of competition in
the industries or geographic areas in which the Fund may invest; statutory and regulatory developments; unexpected judicial or regulatory
proceedings; and catastrophic events. Readers are cautioned that the foregoing list of factors is not exhaustive and to avoid placing undue reliance
on forward looking statements due to the inherent uncertainty of such statements. The Fund does not undertake, and specifically disclaims, any
obligation to update or revise any forward looking statements, whether as a result of new information, future developments, or otherwise.



2025 YEAR-END REVIEW AND OUTLOOK

The S&P 500 delivered its eighth consecutive month of positive total returns in December, resulting in a full-year total return of
17.9%. This marks the third consecutive year of double-digit gains for the Index — a feat that has only been achieved 11 times
in the past 100 years. Meanwhile, the TSX Composite generated a total return of 31.7%, representing the sixth best annual
return since 1957. Materials and Financials were the biggest contributors to Canadian equity performance with the TSX Banks
Industry returning 45.5% and the Metals & Mining Industry returning 115.2%.

Real Estate finished 2025 with modest gains, generating total returns of 4.5% in Canada and 3.2% in the U.S. our real estate
strategies handily outperformed their real estate benchmarks with Middlefield Real Estate Dividend ETF (TSX: MREL)
generating a total return of 12.2%. Healthcare REITs and Healthcare Facilities were the biggest contributors to outperformance,
with notable returns from Extendicare (+108%), Welltower (+43%), Sienna Senior Living (+38%) and Chartwell (+38%). These
results underscore the importance of active management in the real estate sector and build upon our longstanding track record
of differentiated performance relative to passive benchmarks and peers

Healthcare staged a remarkable recovery in the second half of 2025 after lagging the broader market by more than 15% at its
lowest point, with Middlefield Healthcare Dividend ETF (TSX: MHCD) generating a total return of 9.1% for the year. The
rebound was concentrated in the biopharma sphere, with the S&P 500 Pharmaceuticals, Life Science Tools & Services and
Biotechnology sub-industries generating H2 returns of 31%, 28% and 20%, respectively. The catch-up has been driven by a
combination of macro factors (i.e., market rotations and Al-trade hedging) and industry-specific forces including M&A, policy
clarity, upward earnings revisions and positive clinical data across multiple therapeutic areas. The strong performance of stocks
in the biopharmaceutical ecosystem has come at the expense of other areas within healthcare. MedTech and Healthcare
Services had negative returns in H2 2025 with many quality names experiencing double-digit drawdowns.

Global power demand is growing at the fastest pace in over two decades, driven primarily by Al power requirements. As this
demand intensifies over short development timelines, power availability and delivery have emerged as the binding constraints
shaping Al deployment. The result is a rapid shift in investment toward infrastructure that can secure reliable, high-density
power at scale. Canada is increasingly positioned as a beneficiary of this global Al infrastructure cycle as hyperscalers expand
capacity closer to reliable, policy-aligned power systems. This is positive for Canadian infrastructure developers as investment-
grade counterparties increasingly underpin multi-year demand profiles. With execution accelerating into 2026, Canada’s stable
regulatory framework and established energy systems support sustained participation in the global Al infrastructure buildout.
Middlefield’s Global Infrastructure Dividend ETF (TSX: MINF) generated a total return of 5.0% in 2025.

Entering 2026, Technology remains the top sector for reliable earnings growth, particularly with expected EPS growth above
20%. Stock performance is shifting from multiple expansion to the impact of positive earnings revisions, especially favoring
companies showing operating leverage and pricing power. This trend is most evident in memory and storage markets, where
price increases are expanding beyond HBM to DRAM and NAND. Major manufacturers' supply discipline and server upgrade
cycles are driving analysts to raise revenue and margin forecasts, which boosts adjacent sectors like semiconductor equipment
and testing.

Gold hit multiple all-time highs during December, peaking at over US$4,500 per ounce. For full-year 2025, gold delivered a
return of approximately 64%, its best year since 1979. Precious metals closed out the year and began in January with
extraordinary momentum as well, underscoring a broader shift in global investment sentiment toward safety, scarcity, and real
assets. While equity markets remain resilient, the surge in hard assets suggests investors are quietly hedging against volatility,
policy risk, and currency erosion.

While gold was reaching historic highs, the energy sector faced a different reality. Despite tensions in the Middle East, Russian
oil sanctions and more geopolitical risk building in Latin America, the oil market continues to be weighed by a narrative of
significant supply surplus. Adding to this pressure, markets began bracing for volatility following U.S. military actions against



MIDDLEFIELD EXCHANGE LISTED FUNDS |

The Middlefield Family of exchange-listed funds is currently comprised of 13 funds, 11 of which trade on the
Toronto Stock Exchange, one of which trades on the Cboe Canada Exchange, and one of which is based in
Ireland and trades on exchanges in the United Kingdom, Germany, and ltaly. The fund mandates differ by asset
mix including both Canadian and International equity securities.

the Maduro government; while the immediate price reaction was muted due to existing oversupply, analysts began debating
whether a "Marshall Plan" for Venezuelan oil would eventually depress global prices. This dynamic has created an uncertain
environment for both risk and cash flow deployment.

Outlook

We remain constructive on the outlook for equities in 2026. Similar to last year, our bullish stance is anchored in the durability
of earnings growth. Consensus expectations call for both the S&P 500 and the S&P/TSX Composite to deliver double-digit EPS
growth over the next two years, supported by a healthy mix of steady topline expansion and continued margin improvement.

Further supporting our bullish view is a broadly optimistic macroeconomic backdrop. Consensus forecasts call for global real
GDP growth of approximately 2.8% in both 2026 and 2027, providing a supportive environment for economic activity. In Canada,
despite widespread growth concerns early in 2025, the growth outlook has improved and the economy now appears likely to
skirt a recession. This resilience is being reinforced by fiscal support from the Carney government, a renewed focus on nation-
building initiatives, and a consumer that is holding up better than expected — evidenced by Canadian banks broadly reducing
provisions for credit losses toward the end of 2025. In the U.S., real GDP growth of roughly 2.5% is expected in 2026,
underpinned by tax cuts, deregulation, and easing monetary policy. While we share this constructive view on the U.S. economy,
we note that the K-shaped nature of the recovery has become increasingly apparent, with lower-income consumers likely to
remain under pressure given constrained borrowing capacity and weaker income growth relative to higher-income cohorts.

Dean Orrico Robert F. Lauzon
President and CEO Managing Director and Chief Investment Officer
Middlefield Limited Middlefield Limited



ANNUAL MANAGEMENT REPORT OF FUND PERFORMANCE

FOR THE YEAR ENDED DECEMBER 31, 2025

This annual management report of fund performance
contains financial highlights and should be read in
conjunction with the complete audited annual financial
statements of the investment fund that follow this report.

Unitholders may contact us by calling 1-888-890-1868,
by writing to us at Middlefield Group at one of the
addresses on the back cover or by visiting our website at
www.middlefield.com to request a copy of the investment
fund’s annual financial statements, proxy voting policies
and procedures, proxy voting disclosure record or
quarterly portfolio disclosure.

Management’s Discussion of Fund Performance

Investment Objectives and Strategies

The investment objectives of Sustainable Innovation &
Health Dividend Fund (the “Fund”) are to provide holders
of units with: (i) stable monthly cash distributions; and (ii)
enhanced long-term total return through capital
appreciation of the Fund’'s investment portfolio. The
Fund utilizes an investment strategy which focuses
primarily on investing in a diversified, actively managed
portfolio comprised primarily of dividend paying
securities of global technology and healthcare
companies, including initially those which the Advisor (as
defined below) believes are positioned to benefit long-
term from the trends and changing consumer behaviours
resulting from the COVID-19 global pandemic.

Risk

The Fund is exposed to several risks that may affect its
performance. The overall risk of the Fund is as described
in its prospectus dated July 23, 2020. During the past
year, the risk factors may have been impacted as follows:

Market Risk

Market risk describes the Fund’s exposure to volatility in
the market value of its underlying securities. Equity
markets remain volatile amid persistent inflationary
pressures and uncertainty surrounding global monetary
policy, particularly as central banks weigh interest rate
adjustments to manage inflation. Geopolitical tensions
continue to heighten instability. Additionally, concerns
over shifts in foreign trade policies and regional
economic fragmentation are also contributing to market
uncertainty.

Results of Operations

Investment Performance

During 2025, the net assets of the Fund decreased to
$25.0 million at December 31, 2025 from $30.0 million at
December 31, 2024. Net assets on a per unit basis
increased from $14.30 at December 31, 2024 to $14.45
at December 31, 2025. This increased was primarily
attributable to the net gain on the investment portfolio.
The Fund recorded a net loss of $0.3 million on its
investment portfolio or $0.15 per unit during the year.

Revenue and Expenses

Revenue before expenses for the year ended December
31, 2025 amounted to $1.3 million, down from $10.9
million in 2024 as a result of a change in unrealized gain
on the Fund’s portfolio investments. Operating expenses
for the year ended December 31, 2025 amounted to $0.5
million, down from $0.6 million in 2024. The operating
expenses contributed to the management expense ratio
(“MER”) of 1.79% in 2025, up from 1.60% in 2024.
Excluding issuance and borrowing costs, the MER was
1.79% in 2025. As a result, profit after tax amounted to
$0.7 million or $0.37 per unit, down from $10.3 million or
$3.89 per unit in the prior year. Distributions for the year
ended December 31, 2025 amounted to $1.13 per unit,
which included a special distribution of $0.73 per unit.

Trends

MedTech had negative returns in H2 2025 with many
quality names experiencing double-digit drawdowns. As
a result, Medtech is one of the most attractive areas for
growth at a reasonable price for investors heading into
2026 with earnings multiples trading below historical
ranges.

Related Party Transactions

Pursuant to a management agreement, Middlefield
Limited (the “Manager” and the “Advisor”) receives a
management fee. For further details, please see the
“Management Fees” section of this report. Middlefield
Limited also acts as the advisor to the Fund who receives
advisory fees out of the management fee from the Fund.
For further details, please see the notes to the financial
statements.

Management Fees

Management fees are calculated at 1.25% per annum of
the net asset value of the Fund’s publicly listed portfolio
and are split between the Manager and the Advisor.
Allocation fees are calculated at 0.10% of the net asset
value of the Fund to compensate the Advisor for its
efforts in making decisions regarding the allocation of
Fund’s portfolio between publicly listed issuers and
unlisted real asset issuers. The Manager receives fees
for the general administration of the Fund, including
maintaining the accounting records, executing securities
trades, monitoring compliance with  regulatory
requirements, and negotiating contractual agreements,
among other things. The Advisor receives fees from the
Manager for providing investment advice in respect of
the portfolio in accordance with the investment
objectives and strategies of the Fund.

Recent Developments

Effective April 1, 2025, Middlefield Limited replaced
Middlefield Capital Corporation (“MCC”) as the advisor to
the Fund. As the Manager and MCC are affiliates which
are both owned by the same parent company, the same
personnel are responsible for the day-to-day advisory
services to the Fund.

4 SUSTAINABLE INNOVATION & HEALTH DIVIDEND FUND



ANNUAL MANAGEMENT REPORT OF FUND PERFORMANCE

On August 28, 2025, the Fund received approval from
the Toronto Stock Exchange to make a normal course
issuer bid for its units. The notice of intent (the “Notice”)
enables the Fund to purchase up to 205,881 units, being
10% of the public float of the units, during the 12-month
period from September 3, 2025 to September 2, 2026.
Unitholders may obtain a copy of the Notice, without
charge, by contacting the Fund.

ESG

1) Meeting Objectives

Each of our sustainable funds is evaluated on an ongoing
basis in terms of meeting our ESG objectives. Here are
some key considerations and questions:

We first analyze companies on an absolute basis - e.g.

Has the company's ESG profile improved over time?

e We do this through fundamental analysis - e.g.
Reviewing public documents and researching ESG
policies & practices

e We also incorporate third-party research from
companies such as Glass Lewis and data from
reputable providers such as Sustainalytics, S&P,
Bloomberg and Refinitiv

e The aforementioned steps help to inform us about
how to best vote proxies in accordance with our
ESG policy

We then analyze them on a relative basis - e.g. How

does the company's ESG profile compare to those of its

peers?

e In addition to integration, we rely on quantitative
screening to ensure we avoid companies that
operate in ethically-contentious industries and
highlight ESG leaders across geographies, sectors
and themes

e We also consider ESG rate of change because
smaller / less established companies may not have
the resources to accurately convey their ESG
capabilities

e After we decide to invest in a company, we continue
to monitor its progression while keeping track of any
ESG controversies that may arise

All of the above are meant to help us achieve high and
improving portfolio-level ESG metrics which are then
compared to relevant benchmarks.

2) Portfolio Activity

Dexcom

During the period, the portfolio manager bought Dexcom,
a San Diego-based medical device company and global
leader in real-time continuous glucose monitoring (CGM)
technology for people living with diabetes. Dexcom has
a strong ESG program centered on expanding access to
its technology, with its G6 and G7 systems now covered
by 97% of commercial insurers in the U.S., Medicare
nationally, and Medicaid in most states. The company
went further in 2024 by receiving FDA clearance for Stelo
— the first over-the-counter glucose biosensor in the
United States — dramatically expanding access to the
estimated 25 million Americans with Type 2 diabetes
who do not use insulin. Environmentally, Dexcom

FOR THE YEAR ENDED DECEMBER 31, 2025

formalized its climate commitments by joining the
Science Based Targets initiative (SBTi) and obtained
third-party assurance of its GHG inventory, while also
commissioning an external pay gap analysis by gender
and ethnicity to advance workforce equity and
transparency.

3) Proxy Voting

Western Digital Corp.

In November 2025, the portfolio manager voted against
the re-election of director Stephanie A. Streeter. Our
basis was that Western Digital has not fully disclosed
board-level diversity demographic information. We
believe that transparent disclosure of director diversity —
including race, ethnicity, and gender at the individual
director level — is a fundamental governance
expectation and a prerequisite for shareholders to
meaningfully assess board composition.

4) Engagement

AbbVie Inc

In 2025, the portfolio manager had the opportunity to
hear AbbVie's management present at an industry
conference, where the company's ESG initiatives were
discussed. AbbVie has made meaningful progress on its
sustainability commitments, advancing environmental
targets around emissions reduction and renewable
energy while continuing to invest in programs that
expand access to its medicines for underserved patient
populations. We believe management is approaching
ESG in a manner that is well-aligned with long-term
shareholder interests, and came away encouraged by
the company's commitment to transparency, responsible
governance, and ensuring that its ESG program keeps
pace with the scale and global reach of its business.

5) Unconventional Names

Natera

Natera is an Austin, Texas-based genomics company
pioneering cell-free DNA (cfDNA) testing across
oncology, women's health, and organ health. Its flagship
product, Signatera, is a personalized, tumor-informed
molecular residual disease test that uses a simple blood
draw to detect circulating tumor DNA — identifying
cancer recurrence earlier than standard imaging and
helping oncologists optimize treatment decisions.
Medicare coverage has expanded to span colorectal,
breast, bladder, ovarian, and lung cancers, as well as
pan-cancer immunotherapy monitoring. The clinical data
is compelling: at ASCO 2025, data across nearly 25,000
patients showed Signatera-negative patients achieved
100% 12-month distant relapse-free survival versus just
41% for Signatera-positive patients. In a landmark
development, phase 3 IMvigor011 trial data published in
the New England Journal of Medicine demonstrated that
Signatera-guided adjuvant immunotherapy in muscle-
invasive bladder cancer produced statistically significant
improvements in survival — supporting Natera's first
companion diagnostic PMA submission to the FDA.

MIDDLEFIELD 2025 ANNUAL REPORT 5



ANNUAL MANAGEMENT REPORT OF FUND PERFORMANCE

FOR THE YEAR ENDED DECEMBER 31, 2025

Financial Highlights

Total Equity is calculated in accordance with IFRS®
Accounting Standards as issued by the International
Accounting Standards Board (“IASB”).

“Net Asset Value” is calculated in accordance with
section 14.2 of National Instrument 81-106 “Investment

The Fund's Total Equity per Unit("

Fund Continuous Disclosure” (“NI 81-106”) and is used
for transactional pricing purposes.

The following tables show selected key financial
information about the Fund and are intended to help you
understand the Fund’s financial performance for the
indicated year. Ratios and Supplemental Data are

derived from the Fund’s Net Asset Value.

2025 2024 2023 2022 2021
Total Equity, Beginning of Year $1430 $ 1078 $ 991 $ 1195 § 9.97
INCREASE (DECREASE) FROM OPERATIONS:
Total Revenue 0.79 0.75 0.19 0.15 0.13
Total Expenses (excluding distributions) (0.26) (0.22) (0.22) (0.21) (0.24)
Realized Gains (Losses) for the Year 2.29 2.62 1.39 (0.12) 0.29
Unrealized Gains (Losses) for the Year (2.44) 0.74 (0.32) (1.79) 2.16
Transaction Costs on Purchase and Sale of Investments (0.01) - (0.01) (0.01) (0.01)
TOTAL INCREASE (DECREASE) FROM OPERATIONS® 0.55 3.92 1.27 (1.64) 2.38
DISTRIBUTIONS:
From Net Investment Income® 0.21 0.40 - - -
From Capital Gains® 0.19 - 0.40 - 0.29
Return of Capital - - - 0.40 0.11
From Capital Gains® 0.73 - - - -
Unit Consolidation® (0.73) - - - -
TOTAL DISTRIBUTIONS® 0.40 0.40 0.40 0.40 0.40
Total Equity, End of Year $ 1445 $ 1430 $ 1078 $ 991 $ 11.95

() This information is derived from the Fund’s audited annual financial statements.

@ Total Equity and distributions are based on the actual number of units outstanding at the relevant time. The increase (decrease) from
operations is based on the weighted average number of units outstanding over the financial year. This schedule is not a reconciliation
of Total Equity since it does not reflect unitholder transactions as shown on the Statements of Changes in Equity and accordingly

columns may not add.

®)  Distributions were paid in cash/reinvested in additional units of the Fund, or both.

@ On December 29, 2025 and December 31, 2025, special unit distributions amounting to $0.60 and $0.13 per unit, respectively, were
paid and immediately thereafter the outstanding units of the fund were consolidated.
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ANNUAL MANAGEMENT REPORT OF FUND PERFORMANCE
FOR THE YEAR ENDED DECEMBER 31, 2025

Ratios and Supplemental Data

2025 2024 2023 2022 2021
Total Assets (000s)(") $ 25,181 $ 30,181 $ 31,448 $ 64,424 $ 113,043
Total Net Asset Value (000s)(" $ 25,035 $ 30,020 $ 31,295 $ 60,082 $ 97,383
Number of Units Outstanding™ 1,732,162 2,098,717 2,902,353 6,060,822 8,151,500
Management Expense Ratio (‘MER”)? 1.79% 1.60% 2.01% 1.98% 2.25%
MER (excluding interest expense and issuance
costs)® 1.79% 1.60% 1.86% 1.73% 1.90%
Trading Expense Ratio® 0.09% 0.03% 0.08% 0.09% 0.06%
Portfolio Turnover Rate® 73.27% 34.71% 63.44% 69.50% 47.88%
Net Asset Value per Unit $ 1445 $ 14.30 $ 10.78 $ 991 $§ 1195

(1)
)

3)

4)

This information is provided as at December 31 of the year shown.

The MER is based on total expenses (excluding distributions, commissions and other portfolio transaction costs) for the stated year
and is expressed as an annualized percentage of daily average Net Asset Value during the year. The MER excluding interest expense
and issuance costs has been presented separately as it expresses only the ongoing management and administrative expenses of
the Fund as a percentage of average Net Asset Value. Issuance costs are one-time costs incurred at inception, and the inclusion of
interest expense does not consider the additional revenues that have been generated from the investment of the leverage in income-
generating assets.

The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage
of daily average Net Asset Value during the year.

The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio investments are managed. A portfolio turnover rate of
100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the year. The higher the
Fund’s portfolio turnover rate in a year, the greater the trading costs payable by the Fund in the year, and the greater the chance of
an investor receiving taxable capital gains in the year. There is not necessarily a relationship between a high turnover rate and the
performance of a fund.

MIDDLEFIELD 2025 ANNUAL REPORT 7



ANNUAL MANAGEMENT REPORT OF FUND PERFORMANCE

FOR THE YEAR ENDED DECEMBER 31, 2024

Past Performance

The performance information shown, which is based on
Net Asset Value, assumes that all distributions paid by the
Fund in the years shown were reinvested in additional
securities of the Fund. The performance information does
not take into account sales, redemption, distribution or
other optional charges that would have reduced returns
or performance. How the Fund has performed in the past
does not necessarily indicate how it will perform in the
future.

Year-By-Year Returns

The bar chart shows how the Fund’'s performance has
varied from year to year for each of the years shown. The
return for 2020 is not presented since it relates to a partial
period. The chart indicates, in percentage terms, how
much an investment made the first day of the financial
year would have grown or decreased by the last day of
the financial year.

Annual Total Returns %

45 -
35 -
25 -
15 -

24.33

36.80

13.13

3.84

-5 4

-13.59

2021 2022

2023 2024 2025

Periods Ended December 31, 2025
Three Since
One Year Years Five Years Inception

Sustainable Innovation & Health Dividend Fund

Nasdaq Technology Dividend Total Return Index (50%) &
MSCI Daily Total Return World Net Health Care USD (50%)

3.84% 17.10% 11.53% 11.90%

14.79%  18.53% 13.47% 13.63%

In order to best represent the Fund’s investment strategy, the Fund uses a benchmark that is made up of a 50% weighting
of the Nasdaq Technology Dividend Total Return Index and a 50% weighted of the MSCI Daily Total Return Net Health Care
USD Index (collectively, the “Benchmark”). The Nasdaq Technology Dividend Index is designed to measure the performance
of up to 100 Technology and Telecommunications companies that pay regular or common dividends. The MSCI World
Health Care Index is designed to capture the large and mid cap segments across 23 Developed Markets countries. All
securities in the index are classified in the Health Care as per the Global Industry Classification Standard.

The Fund’s total return of 3.84% underperformed the 14.79% return generated by the Benchmark. The Fund’s performance

in 2025 was affected by exposure to individual securities.
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FOR THE YEAR ENDED DECEMBER 31, 2024

Summary of Investment Portfolio

AS AT DECEMBER 31, 2025

Top Twenty-Five Holdings

DESCRIPTION % OF NET ASSET VALUE
1 Sagard Healthcare Royalty Partners 16.0
2 Eli Lilly & Company 6.2
3 Amazon.com Inc. 5.6
4 Intuitive Surgical Inc. 5.3
5 Take-Two Interactive Software Inc. 5.0
6 AstraZeneca PLC 4.9
7 Natera Inc. 41
8 Merck & Co., Inc. 4.0
9 Samsung Electronics Co., Ltd. 3.7
10 Sony Group Corp. 3.4
11 NVIDIA Corp. 3.3
12 Thermo Fisher Scientific Inc. 3.0
13 Western Digital Corporation 2.8
14 Microsoft Corp. 2.8
15 AbbVie Inc. 2.8
16 Taiwan Semiconductor Manufacturing Co., Ltd. 2.5
17 Meta Platforms Inc. 2.1
18 Nintendo Co., Ltd. 1.7
19 Palo Alto Networks Inc. 1.7
20 Waters Corporation 1.7
21 Broadcom Inc. 15
22 Constellation Software Inc. 1.5
23 Structure Therapeutics Inc. 1.3
24 Vertiv Holdings Co. 1.3
25 Alphabet Inc. 1.3
"Top Twenty-Five Holdings" excludes any temporary cash investments.
ASSET CLASS % OF NET ASSET VALUE
Healthcare 53.8
Technology 21.8
Communication Services 10.7
Consumer Discretionary 9.0
Industrials 1.3
Cash and Short-Term Investments 3.9
Other Assets (Liabilities) (0.5)
100.0
TOTAL NET ASSET VALUE $ 25,034,972
TOTAL ASSETS $ 25,180,669

The Summary of Investment Portfolio may change over time due to ongoing portfolio transactions.
Please visit www.middlefield.com for the most recent quarter-end Summary of Investment Portfolio.
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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING

The financial statements Sustainable Innovation &
Health Dividend Fund (the “Fund”) have been prepared
by Middlefield Limited (the “Manager”), the manager of
Fund and approved by the Board of Directors. The
Manager is responsible for the information and
representations contained in these financial
statements and other financial information contained in
this report. The Manager maintains appropriate
procedures to ensure that relevant and reliable
financial information is produced. The financial
statements have been prepared in accordance with
International Financial Reporting Standards and
include certain amounts that are based on estimates

Jeremy Brasseur
Director

INDEPENDENT AUDITOR’S REPORT
To the Unitholders of

Sustainable Innovation & Health Dividend Fund (the “Fund”)

Opinion

We have audited the financial statements of the Fund,
which comprise the statements of financial position as
at December 31, 2025 and 2024, and the statements
of comprehensive income, changes in equity and cash
flows for the years then ended, and notes to the
financial statements, including material accounting
policy information (collectively referred to as the
“financial statements”).

In our opinion, the accompanying financial statements
present fairly, in all material respects, the financial
position of the Fund as at December 31, 2025 and
2024, and its financial performance and its cash flows
for the years then ended in accordance with IFRS
Accounting Standards as issued by the International
Accounting Standards Board (“IASB”).

Basis for Opinion

We conducted our audit in accordance with Canadian
generally accepted auditing standards ("Canadian
GAAS"). Our responsibilities under those standards
are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our
report. We are independent of the Fund in accordance
with the ethical requirements that are relevant to our
audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

and judgments. The significant accounting policies
applicable to the Fund are described in the notes to the
financial statements. The Board of Directors is
responsible for ensuring that management fulfills its
responsibilities for financial reporting and has reviewed
and approved these financial statements.

Deloitte LLP is the external auditor of the Fund. They
have audited the financial statements of the Fund in
accordance with Canadian generally accepted auditing
standards to enable them to express to unitholders
their opinion on the financial statements.

CRe>

Craig Rogers
Director

Other Information

Management is responsible for the other information.

The other information comprises:

¢ Management Report of Fund Performance

e The information, other than the financial
statements and our auditor’s report thereon, in the
Annual Report.

Our opinion on the financial statements does not cover
the other information and we do not express any form
of assurance conclusion thereon. In connection with
our audit of the financial statements, our responsibility
is to read the other information identified above and, in
doing so, consider whether the other information is
materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

We obtained the Management Report of Fund
Performance and the Annual Report prior to the date
of this auditor’s report. If, based on the work we have
performed on this other information, we conclude that
there is a material misstatement of this other
information, we are required to report that fact in this
auditor's report. We have nothing to report in this
regard.

Responsibilities of Management for the Financial
Statements

Management is responsible for the preparation and fair
presentation of the financial statements in accordance
with IFRS Accounting Standards as issued by the
IASB, and for such internal control as management
determines is necessary to enable the preparation of



financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is
responsible for assessing the Fund’s ability to continue
as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern
basis of accounting unless management either intends
to liquidate the Fund or to cease operations, or has no
realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the
Financial Statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole are
free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit
conducted in accordance with Canadian GAAS will
always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate,
they could reasonably be expected to influence the
economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian GAAS,
we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material
misstatement of the financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
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Chartered Professional Accountants
Licensed Public Accountants
Toronto, Ontario

March 31, 2026

expressing an opinion on the effectiveness of the
Fund's internal control.

e Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management.

e Conclude on the appropriateness  of
management’s use of the going concern basis of
accounting and, based on the audit evidence
obtained, whether a material uncertainty exists
related to events or conditions that may cast
significant doubt on the Fund'’s ability to continue
as a going concern. If we conclude that a material
uncertainty exists, we are required to draw
attention in our auditor’s report to the related
disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence
obtained up to the date of our auditor’'s report.
However, future events or conditions may cause
the Fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, related
safeguards.

The engagement partner on the audit resulting in this
independent auditor’s report is Michael Darroch.
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FINANCIAL STATEMENTS

Statements of Financial Position

AS AT DECEMBER 31

(In Canadian Dollars) 2025 2024
ASSETS

Current Assets

Investments at Fair Value through Profit or Loss $ 24185852 $ 29,770,275
Cash 985,811 314,616
Income and Interest Receivable 9,006 10,352
Accounts Receivable - 85,898
Total Assets 25,180,669 30,181,141
LIABILITIES

Current Liabilities

Accounts Payable and Accrued Liabilities (Note 8) 87,964 91,690
Distributions Payable (Note 11) 57,733 69,950
Total Liabilities 145,697 161,640
Net Assets $ 25,034,972 $ 30,019,501
EQUITY

Unitholders’ Capital (Note 7) $ 18,585,494 $ 20,987,579
Retained Earnings 6,449,478 9,031,922
Total Equity $ 25,034,972 $ 30,019,501
Units Issued and Outstanding 1,732,162 2,098,717
Total Equity per Unit $ 1445 $ 14.30

The accompanying notes to financial statements are an integral part of these financial statements.

Approved by the Board of Directors of Middlefield Limited, as Manager:

C

Director:  Jeremy Brasseur Director:  Craig Rogers

(The Total Equity per Unit reflects the receipt of Q4 cash distribution of Sagard Healthcare Royalty Partners as at December 31, 2025 that
is reflected in these financial statements, but it was noted and recorded on January 2, 2026 and the valuation of Sagard Healthcare Royalty
Partners as at December 31, 2025 that was made available on March 31, 2026. As such, the Total Equity per Unit in the above Statement
of Financial Position is different from the Total Equity per Unit published on www.middlefield.com for December 31, 2025.
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FINANCIAL STATEMENTS

Statements of Comprehensive Income

FOR THE YEARS ENDED DECEMBER 31

(In Canadian Dollars) 2025 2024
REVENUE (LOSS)
Income from Investments $ 1,535,732 $ 1,943,263
Interest Income for Distribution Purposes 28,213 42,778
Foreign Exchange Gain (Loss) on Cash (56,344) 12,497
Other Changes in Fair Value of Financial Assets and Financial Liabilities at

Fair Value through Profit or Loss
Net Realized Gain (Loss) from Investment Transactions excluding Derivatives 5,112,153 6,908,298
Net Realized Gain (Loss) from Derivatives Transactions (532,464) 28,781
Change in Net Unrealized Gain (Loss) on Investments excluding Derivatives (4,825,353) 1,956,856
Change in Net Unrealized Gain (Loss) on Foreign Currency Transactions (5,252) 4,611
Total Revenue (Loss) 1,256,685 10,897,084
OPERATING EXPENSES (Note 8)
Audit Fees 18,367 15,148
Custodial Fees 2,965 2,995
Fund Administration Costs 98,954 74,101
Independent Review Committee Fees 2,555 2,467
Legal Fees - 470
Management Fee (Note 8) 340,856 433,236
Transaction Costs (Note 8) 24,922 11,023
Unitholder Reporting Costs 21,584 20,698
Total Operating Expenses 510,203 560,138
Profit (Loss) before Tax 746,482 10,336,946
Withholding Taxes 19,656 24,598
Profit (Loss) after Tax $ 726,826 $ 10,312,348
Profit (Loss) after Tax per Unit (Note 7) $ 037 $ 3.89

The accompanying notes to financial statements are an integral part of these financial statements.
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FINANCIAL STATEMENTS

Statements of Changes in Equity

FOR THE YEARS ENDED DECEMBER 31 Unitholders’ Retained
(In Canadian Dollars) Capital Earnings Total
Balance at January 1, 2024 $ 29,023,939 $ 2,270,760 $ 31,294,699
Profit (Loss) after Tax - 10,312,348 10,312,348
Distributions to Unitholders - (1,025,546) (1,025,546)
Repurchase of Trust Units (411,000) (100,471) (511,471)
Payment on Redemption of Trust Units (7,625,360) (2,425,169) (10,050,529)
Balance at December 31, 2024 $ 20,987,579 $ 9,031,922 $ 30,019,501
Balance at January 1, 2025 $ 20,987,579 $ 9,031,922 $ 30,019,501
Profit (Loss) after Tax - 726,826 726,826
Distributions to Unitholders - (2,039,569) (2,039,569)
Reinvestment of Distributions 1,263,465 - 1,263,465
Repurchase of Trust Units (347,000) (112,589) (459,589)
Payment on Redemption of Trust Units (3,318,550) (1,157,112) (4,475,662)
Balance at December 31, 2025 $ 18,585,494 $ 6,449,478 $ 25,034,972
Statements of Cash Flows
FOR THE YEARS ENDED DECEMBER 31
(In Canadian Dollars) 2025 2024
CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES
Profit (Loss) after Tax $ 726,826 $ 10,312,348
Adjustments:
Purchases of Investments (27,257,447) (11,314,164)
Proceeds from Sale of Investments 32,596,206 21,513,850
Foreign Exchange (Gain) Loss 61,596 (17,108)
Net Realized (Gain) Loss from Investment Transactions (4,579,689) (6,937,079)
Change in Net Unrealized (Gain) Loss on Investments 4,825,353 (1,956,856)
6,372,845 11,600,991
Net Change in Non-Cash Working Capital 83,518 (3,243)
Net Cash from (used in) Operating Activities 6,456,363 11,597,748
CASH FLOWS FROM (USED IN) FINANCING ACTIVITIES
Repurchase of Trust Units (459,589) (511,471)
Payment on Redemption of Trust Units (4,475,662) (10,050,529)
Distributions Paid to Unitholders (788,321) (1,052,351)
Net Cash from (used in) Financing Activities (5,723,572) (11,614,351)
Net Increase (Decrease) in Cash 732,791 (16,603)
Foreign Exchange Gain (Loss) (61,596) 17,108
Cash at Beginning of Year 314,616 314,111
Cash at End of Year $ 985,811 $ 314,616

The accompanying notes to financial statements are an integral part of these financial statements.
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FINANCIAL STATEMENTS

Schedule of Investment Portfolio
AS AT DECEMBER 31, 2025
(In Canadian Dollars)

Description No. of Securities _Average Cost Fair Value
AbbVie Inc. 2,200 $ 304,239 $ 689,044
Alnylam Pharmaceuticals Inc. 200 126,153 109,015
Ascendis Pharma A/S 500 141,285 146,149
AstraZeneca PLC 9,700 686,608 1,222,323
BeOne Medicines Ltd. 300 130,487 124,934
Compass Pathways PLC 7,000 57,527 66,207
Dexcom Inc. 1,600 160,075 145,562
Eli Lilly & Company 1,050 448,734 1,546,767
Halozyme Therapeutics Inc. 1,500 139,978 138,377
Insulet Corp. 600 253,406 233,772
Intuitive Surgical Inc. 1,700 675,462 1,319,770
Merck & Co., Inc. 7,000 728,512 1,009,993
Natera Inc. 3,300 623,858 1,036,279
Neurocrine Biosciences Inc. 800 154,763 155,530
Sagard Healthcare Royalty Partners 4,181,966 5,434,902 3,997,268
Structure Therapeutics Inc. 3,500 162,260 333,674
Thermo Fisher Scientific Inc. 950 547,005 754,565
Waters Corporation 800 325,849 416,520
HEALTHCARE: 53.4% 11,101,103 13,445,749
Apple Inc. 800 141,379 298,121
Broadcom Inc. 800 162,644 379,532
Constellation Software Inc. 110 254,462 363,154
Constellation Software Inc., Warrants, 31 March 2040 550 - -
Microsoft Corp. 1,050 318,254 696,066
NVIDIA Corp. 3,200 229,201 818,061
Palo Alto Networks Inc. 1,700 441,172 429,235
Samsung Electronics Co., Ltd. 330 732,492 934,547
ServiceNow Inc. 1,000 235,941 209,985
Taiwan Semiconductor Manufacturing Co., Ltd. 1,500 500,057 624,834
Western Digital Corporation 3,000 507,788 708,415
TECHNOLOGY: 21.7% 3,523,390 5,461,950
Alphabet Inc. 750 110,178 321,783
Meta Platforms Inc. 580 334,853 524,793
Nintendo Co., Ltd. 18,800 455,694 434,482
Take-Two Interactive Software Inc. 3,550 1,012,453 1,245,880
Tencent Holdings Ltd. 1,400 166,151 146,903
COMMUNICATION SERVICES: 10.6% 2,079,329 2,673,841
Amazon.com Inc. 4,450 872,048 1,407,959
Sony Group Corp. 24,600 796,001 863,241
CONSUMER DISCRETIONARY: 9.0% 1,668,049 2,271,200
Vertiv Holdings Co. 1,500 322,332 333,112
INDUSTRIALS: 1.4% 322,332 333,112
TRANSACTION COSTS (Note 8) (7,067) -
TOTAL INVESTMENTS: 96.1% 18,687,136 24,185,852
CASH: 3.9% 985,811 985,811
Total Investment Portfolio, Including Cash $ 19,672,947 $ 25,171,663
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

1. Sustainable Innovation & Health Dividend Fund

Sustainable Innovation & Health Dividend Fund (the “Fund”) is a closed-ended investment trust established under the laws
of the Province of Alberta on July 23, 2020. Middlefield Limited, a company incorporated in Alberta, is the trustee, manager
and advisor of the Fund (the “Manager” and the “Advisor”). Effective April 1, 2025, Middlefield Limited became the Advisor
of the Fund. Prior to April 1, 2025, Middlefield Capital Corporation was the Advisor of the Fund. The Fund was listed on
the Toronto Stock Exchange and effectively commenced operations on August 14, 2020 when it first issued units through
an initial public offering. The address of the Fund’s registered office is The Well, 8 Spadina Ave., Suite 3100, Toronto,
Ontario. These financial statements, expressed in Canadian Dollars, were authorized for issuance by the board of directors
of the Manager on March 31, 2026.

2. Investment Objectives and Strategy

The investment objectives of the Fund are to provide holders of units with: (i) stable monthly cash distributions; and (ii)
enhanced long-term total return through capital appreciation of the Fund’'s investment portfolio. The Fund utilizes an
investment strategy which focuses primarily on investing in a diversified, actively managed portfolio comprised primarily of
dividend paying securities of global technology and healthcare companies, including initially those which the Advisor
believes are positioned to benefit long-term from the trends and changing consumer behaviours resulting from the COVID-
19 global pandemic.

3. Basis of Presentation

These financial statements have been prepared in accordance with IFRS® Accounting Standards as issued by the
International Accounting Standards Board (“IASB”) and as required by Canadian securities legislation and the Canadian
Accounting Standards Board.

4. Summary of Material Accounting Policies

A. Basis of Accounting

IFRS 9 Financial Instruments (“IFRS 9”)

The Fund classifies and measures financial instruments in accordance with IFRS 9 which requires assets to be carried at
amortized cost or fair value, with changes in fair value recognized in profit and loss or other comprehensive income, based
on the entity’s business model for managing financial assets and the contractual cash flow characteristics of the financial
assets. The Fund’s financial assets and the liabilities are classified at fair value through profit or loss (“FVTPL”) and
amortized cost.

Classification, Measurement, Impairment and Hedge Accounting

The Fund classifies its investments in debt and equity securities based on its business model for managing those financial
assets and the contractual cash flow characteristics of the financial assets. These financial assets are managed and their
performance is evaluated on a fair value basis. The Fund also manages these financial assets with the objective of realizing
cash flows through sales. Further, an option to irrevocably designate any equity securities at fair value through other
comprehensive income (“FVOCI”) has not been taken. Consequently, these financial assets are mandatorily measured at
FVTPL.

Financial assets or financial liabilities held for trading are those acquired principally for the purpose of selling or
repurchasing in the near future or on initial recognition they are a part of a portfolio of identified financial instruments that
the Fund manages together and has a recent actual pattern of short term profit taking. All derivatives and short positions
are included in this category and mandatorily measured at FVTPL. The financial assets and liabilities measured at
amortized cost include cash collateral posted on derivative positions, accrued income, due to and from brokers and other
short term receivables and payables.

IFRS 9 uses the expected credit loss model (“ECL”) as the new impairment model for financial assets carried at amortized
cost. The Fund’s financial assets measured at amortized cost consist of trade receivables with no financing component
and which have maturities of less than 12 months, as such, it has chosen to apply the simplified ECL approach, whereby
any loss allowance is recognized based on the lifetime of ECLs. Given the short-term nature and high credit quality of the
trade receivables, there are no expected credit losses associated with them and they are not considered impaired at the
reporting dates.

The Fund does not apply general hedge accounting to any of its derivatives positions.
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

4. Summary of Material Accounting Policies (continued)

B. Future Accounting Changes

IFRS 18 Presentation and Disclosure in Financial Statements (“IFRS 18”)

IFRS 18 replaces IAS 1, Presentation of Financial Statements (“IAS 1”), carrying forward many of the requirements in IAS
1 unchanged and complementing them with new requirements, including specified categories and defined subtotals in the
statement of comprehensive income. IFRS 18 is required to be applied retrospectively for annual reporting periods
beginning on or after January 1, 2027, with earlier application permitted. The Fund is currently assessing the impact of
adoption of this standard.

C. Financial Instruments

The Fund’s financial instruments may include: short-term investments, fixed income, equities, structured products,
derivatives (collectively referred to as “investments”), cash, accounts receivable — portfolio securities sold, income and
interest receivable, accounts receivable, subscriptions receivable, prepaid interest, prepaid expenses, loan payable,
accounts payable — portfolio securities purchased, accounts payable and accrued liabilities, redemptions payable and
distributions payable. The Fund recognizes financial instruments at fair value upon initial recognition, plus transaction costs
in the case of financial instruments measured at amortized cost. Regular way purchases and sales of financial assets are
recognized at their trade date. The Fund’s investments and derivative assets and liabilities are measured at fair value. All
other financial assets and liabilities are measured at amortized cost. Under this method, financial assets and liabilities
reflect the amount required to be received or paid, discounted, when appropriate, at the contract’s effective interest rate.
The Fund’s accounting policies for measuring the fair value of its investments and derivatives are identical to those used
in measuring its net asset value (“NAV”) for transactions with unitholders.

The Fund only offsets financial assets and financial liabilities if the Fund has a legally enforceable right to offset recognized
amounts and either intends to settle on a net basis or to realize the asset and settle the liability simultaneously.

D. Fair Value Measurement

The Fund’s own credit risk and the credit risk of the counterparty are taken into account in determining the fair value of
financial assets and financial liabilities, including derivative instruments. Investments and futures contracts are valued at
fair value using the policies described below.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value of financial assets and liabilities traded in active markets is
based on quoted market prices at the close of trading on the reporting date. The Fund uses the last traded market price
for both financial assets and financial liabilities where the last traded price falls within that day’s bid-ask spread. In
circumstances where the last traded price is not within the bid-ask spread, the Manager determines the point within the
bid-ask spread that is most representative of fair value based on the specific facts and circumstances.

The fair value of financial assets and liabilities that are not traded in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques. The Fund uses a variety of methods and makes assumptions
that are based on market conditions existing at each reporting date. Valuation techniques used include the use of
comparable recent arm’s length transactions, reference to other instruments that are substantially the same, discounted
cash flow analysis, option pricing models and other valuation techniques commonly used by market participants making
the maximum use of market inputs and relying as little as possible on entity specific inputs. Investments in other investment
funds are valued based on the number of units held and their closing NAV per unit as provided by the investment funds’
manager or general partner.

E. Unitholders’ Capital

The Fund’s units are classified as equity as the Fund has full discretion with respect to the extent and timing of the
repurchase of the units and in the determination of whether distributions will be made in cash or units. Incremental costs
directly attributable to the issue or redemption of units are recognized directly in equity as a deduction from the proceeds
or part of the acquisition cost. Where the Fund repurchases its own units, the consideration paid, including any directly
attributable incremental costs is deducted from equity attributable to the Fund’s equity holders until the units are cancelled,
re-issued or disposed of. Where such units are subsequently sold or reissued, any consideration received is included in
equity attributable to the Fund’s equity holders.

F. Derivative Transactions

The Fund may use derivatives, such as forward currency contracts, to hedge against losses caused by changes in
exchange rates. The value of forward currency contracts is the gain or loss that would be realized, if on the valuation date,
the positions were to be closed out. The change in value of forward currency contracts is included in the Statements of
Comprehensive Income — Net Unrealized Gain (Loss) on Investments. Realized gains and losses from derivative
instruments that are specific economic hedges are accounted for in the same manner as the underlying investments being
hedged and are included in the Statements of Comprehensive Income — Net Realized Gain (Loss) from Investment
Transactions.
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

4. Summary of Material Accounting Policies (continued)

G. Investment Transactions and Income Recognition

Investment transactions are accounted for as of the trade date and any realized gains or losses from such transactions are
calculated on an average cost basis. Average cost does not include amortization of premiums or discounts on fixed income
securities with the exception of zero coupon bonds. The change in the difference between fair value and average cost of
the investments is recorded as unrealized gain (loss) on investments. Income from investments is recognized on the ex-
dividend or ex-distribution date. Interest income for distribution purposes shown on the Statements of Comprehensive
Income represents the interest from bank deposits received by the Fund and, if the Fund holds fixed income investments,
coupon interest accounted for on an accrual basis. The Fund does not amortize premiums paid or discounts received on
the purchase of fixed income securities except for zero coupon bonds which are amortized on a straight line basis. The
interest income for distribution purposes is the tax basis of calculating the interest received and which is subject to tax.
Income distributions received are treated consistently with dividends and interest and recorded in income in the Statements
of Comprehensive Income.

H. Profit or Loss after Tax per Unit
Profit or loss after tax per unit in the Statements of Comprehensive Income represents the profit or loss after tax divided
by the average units outstanding during the year.

. Taxation

The Fund qualifies as a mutual fund trust under the provisions of the Income Tax Act (Canada). Under the terms of the
Declaration of Trust, any taxable income of the Fund is distributable monthly to unitholders of record date. The Fund is not
subject to tax on the income distributed to unitholders. Accordingly, no provision for income taxes is required.

The Fund currently incurs withholding taxes imposed by certain countries on investment income and capital gains. Such
income and gains are recorded on a gross basis and the related withholding taxes are shown separately in the Statements
of Comprehensive Income.

Distributions received from investment trust units that are treated as a return of capital for tax purposes are used to reduce
the average cost of the underlying investments on the Schedule of Investment Portfolio.

J.  Foreign Currency Translation

Foreign currency amounts are translated into Canadian dollars as follows: fair value of investments, forward currency
contracts and other assets and liabilities, at the closing rate of exchange on each business day; income and expenses,
and purchases, sales and settlements of investments, at the rate of exchange prevailing on the respective dates of such
transactions.

K. Critical Accounting Estimates and Judgments

The preparation of financial statements requires management to use judgment in applying its accounting policies and to
make estimates and assumptions about the future. The following discusses the most material accounting judgments and
estimates that the Fund has made in preparing the financial statements:

Fair Value Measurement of Derivatives and Securities Not Quoted in an Active Market

The Fund may hold financial instruments that are not quoted in active markets, including derivatives. Fair values of such
instruments are determined using valuation techniques and may be determined using reputable pricing sources (such as
pricing agencies) or indicative prices from market makers. Broker quotes as obtained from the pricing sources may be
indicative and not executable or binding. Where no market data is available, the Fund may value positions using its own
models, which are usually based on valuation methods and techniques generally recognized as standard within the
industry. The models used to determine fair values are validated and periodically reviewed by experienced personnel of
the Manager, independent of the party that created them. The models used for private equity securities are based mainly
on earnings multiples adjusted for a lack of marketability as appropriate.
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

4. Summary of Material Accounting Policies (continued)

K. Critical Accounting Estimates and Judgments (continued)

Fair Value Measurement of Derivatives and Securities Not Quoted in an Active Market (continued)

Models use observable data, to the extent practicable. However, areas such as credit risk (both own and counterparty),
volatilities and correlations require the Manager to make estimates. Changes in assumptions about these factors could
affect the reported fair values of financial instruments. The Fund considers observable data to be market data that is readily
available, regularly distributed and updated, reliable and verifiable, not proprietary, and provided by independent sources
that are actively involved in the relevant market. Refer to Note 5 for further information about the fair value measurement
of the Fund’s financial instruments.

5. Fair Value Disclosure

The Fund classifies fair value measurements within a hierarchy which gives the highest priority to unadjusted quoted prices
in active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). The fair
value of the Fund’s financial instruments is classified into levels using the following fair value hierarchy:

Level 1 Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities that
are accessible at the measurement date.

Level 2 Inputs other than quoted prices that are observable for the asset or liability either directly or
indirectly, including inputs in markets that are not considered to be active.

Level 3 Inputs that are unobservable and where there is little, if any, market activity. Inputs into the
determination of fair value require significant management judgment or estimation.

As at December 31, 2025

Description Level 1 Level 2 Level 3 Total
Equities $ 20,188,584 $ - $ 3997268 $ 24,185,852
As at December 31, 2024

Description Level 1 Level 2 Level 3 Total
Equities $ 24,723,900 $ - $ 5046,375 $ 29,770,275

All fair value measurements are recurring. The carrying values of cash, income and interest receivable, subscriptions
receivable, accounts receivable, prepaid interest, accounts receivable — portfolio securities sold, loan payable, distributions
payable, and accounts payable and accrued liabilities, approximate their fair values due to their short-term nature. Fair
values of Fund'’s investments in common shares are classified as Level 1 when the related security is actively traded and
a quoted price is available. If an instrument classified as Level 1 subsequently ceases to be actively traded, it is transferred
out of Level 1. In such cases, instruments are reclassified into Level 2, unless the measurement of its fair value requires
the use of significant unobservable inputs, in which case it is classified as Level 3.

No transfers between levels have occurred during the years ended December 31, 2025 or 2024.

The Fund applies judgment in determining unobservable inputs to calculate the fair value of Level 3 financial instruments.
As at December 31, 2025, the Fund held $3,997,268 (December 31, 2024 - $5,046,375) of Level 3 securities. The
unobservable inputs used in the valuation of these financial instruments primarily include key variables, current market
conditions and recent financings by the issuer, if any. These securities are affected by market activity in their relevant
sectors and therefore generally fluctuate similarly. The Fund’s level 3 investment in Sagard Healthcare Royalty Partners
represents 16.53% (December 31, 2024 — 16.95%) of the Funds investment portfolio.

The reconciliation of investments measured at fair value using unobservable inputs (Level 3) for the years ended December
31, 2025 and 2024 is as follows:
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

5. Fair Value Disclosure (continued)

Year Ended December 31, 2025

Balance at January 1 $ 5,046,375
Investment Purchases during the Year -
Investment Sales during the Year -
Realized Gain (Loss) -
Unrealized Gain (Loss) (1,049,107)
Balance at December 31 3,997,268
Total Change in Unrealized Gain (Loss) during the year for assets held at December 31, 2025 (434,073)

A

Year Ended December 31, 2024

Balance at January 1 $ 5,661,409
Investment Purchases during the Year -
Investment Sales during the Year -
Realized Gain (Loss) -
Unrealized Gain (Loss) (615,034)
Balance at December 31 $ 5,046,375

The use of reasonable possible alternative assumptions for valuing Level 3 financial instruments would not significantly
affect the fair value of these instruments.

6. Financial Risk Management

In the normal course of business, the Fund is exposed to a variety of financial risks: price risk, interest rate risk, liquidity
risk, foreign exchange rate risk, credit risk and concentration risk. The Fund’s primary risk management objective is to
protect earnings and cash flow and, ultimately, unitholder value. Risk management strategies, as discussed below, are
designed and implemented to ensure the Fund’s risks and related exposures are consistent with its objectives and risk
tolerance.

Most of the Fund’s risks are derived from its investments. The value of the investments within the Fund’s portfolio can
fluctuate on a daily basis as a result of changes in interest rates, economic conditions, commodity prices, the market and
company news related to specific securities held by the Fund. The investments are made in accordance with the Fund’s
risk management policies. The policies establish investment objectives, strategies, criteria and restrictions. The objectives
of these policies are to identify and mitigate investment risk through a disciplined investment process and the appropriate
structuring of each transaction.

A. Price Risk

Price risk is the risk that changes in the prices of the Fund’s investments will affect the Fund’s income or the value of its
financial instruments. The Fund’s price risk is driven primarily by volatility in commodity and equity prices. Rising commodity
and equity prices may increase the price of an investment while declining commodity and equity prices may have the
opposite effect. The Fund mitigates price risk by making investing decisions based upon various factors, including
comprehensive fundamental analysis prepared by industry experts to forecast future commodity and equity price
movements. The Fund’s market positions are monitored on a daily basis by the portfolio manager and regular financial
reviews of publicly available information related to the Fund’s investments are performed to ensure that any risks are within
established levels of risk tolerance. The Fund is exposed to price risk through the following financial instrument:

2025 2024
Investments at FVTPL $ 24,185,852 $ 29,770,275

Based on the above exposure at December 31, 2025, a 10% increase or decrease in the prices of the Fund’s investments
would result in a $2,418,585 (December 31, 2024 - $2,977,028) increase or decrease in total equity of the Fund, with all
other factors held constant.
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

6. Financial Risk Management (continued)

B. Interest Rate Risk

Interest rate risk describes the Fund’s exposure to changes in the general level of interest rates. Interest rate risk arises
when the Fund invests in interest-bearing financial assets such as cash and utilizes financial liabilities such as loan payable.
In respect of cash balances and loan payable, the Fund’s interest income and expense are positively correlated to interest
rates in that rising interest rates increase both interest income and expense while the reverse is true in a declining interest
rate environment. The Fund has not hedged its exposure to interest rate movements. The Fund seeks to mitigate this risk
through active management, which involves analysis of economic indicators to forecast Canadian and global interest rates.
The Fund is exposed to interest rate risk through the following financial instrument:

2025 2024
Cash $ 985,811 $ 314,616

Based on the above exposure at December 31, 2025, a 1% per annum increase or decrease in interest rates would result
in a $9,858 (December 31, 2024 - $3,146) increase or decrease in total equity of the Fund, with all other factors held
constant.

C. Liquidity Risk

Liquidity risk is defined as the risk that the Fund may not be able to settle or meet its obligations when due. The Fund is
exposed to liquidity risk through its annual and monthly redemptions. The Fund receives 45 business days notice prior to
the redemption date and has up to 15 business days after the redemption date to settle the redemption. This enables the
Manager to sell securities held by the Fund to generate cash to settle the redemption, if necessary. The Fund’s obligations
are due within one year. Liquidity risk is managed by investing the majority of the Fund’s assets in investments that are
traded in an active market and can be readily sold. The Fund retains sufficient cash to maintain liquidity and comply with
liquidity requirements as outlined by securities legislation and its investment policies.

The Fund may invest in securities that are not traded on public stock exchange or that may be illiquid. As a result, the Fund
may not be able to dispose of these investments in a timely manner. The Fund mitigates this risk through active
management, which includes detailed analysis of such entities to ensure they are financially sound and would be attractive
to potential investors if a sale is necessary. The Fund’s investment policies and securities legislation limit the amount
invested in illiquid securities and these limits are monitored. The Fund's investment in Sagard Healthcare Royalty Partners
is subject to a 48 month period redemption lock-up from the date of the initial capital contribution; however, the Fund has
the ability to sell its units of Sagard Healthcare Royalty Partners to certain other purchasers prior to the expiration of the
lock-up period. Subsequent to the redemption lock-up period, the Fund can seek to redeem part or all of its investment on
a quarterly basis.

The tables below present the Fund’s financial liabilities based on the remaining period to the contractual maturity date. The
amounts in the tables reflect the contractual undiscounted cash flows.

As at December 31, 2025

Less than 1to 3 3 Months to
Financial Liabilities 1 Month Months 1 Year Total
Distributions Payable $ 57,733 % -9 - $ 57,733
Accounts Payable and Accrued Liabilities 87,964 - - 87,964
Total $ 145697 $ - $ - % 145,697
As at December 31, 2024

Less than 1to 3 3 Months to
Financial Liabilities 1 Month Months 1 Year Total
Distributions Payable $ 69,950 $ - $ - $ 69,950
Accounts Payable and Accrued Liabilities 91,690 - - 91,690
Total $ 161,640 $ - $ - 3 161,640

The Manager does not expect that the contractual maturity disclosed above will be representative of the actual cash
outflows, as holders of these instruments typically retain them for a longer period.
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

6. Financial Risk Management (continued)

D.. Foreign Exchange Rate Risk

Foreign exchange rate risk describes the impact on the underlying value of financial instruments due to foreign exchange
rate movements. The Canadian dollar is the Fund'’s functional and reporting currency. Foreign investments, commodities,
cash, receivables and payables denominated in foreign currencies are affected by changes in the value of the Canadian
dollar compared to foreign currencies. As a result, financial assets may depreciate/appreciate in the short-term due to the
strengthening/weakening of the Canadian dollar against other currencies, and the reverse would be true for financial
liabilities. The Fund’s exposure to foreign exchange rate risk relates primarily to its investment in securities, which are
denominated in various foreign currencies. The Fund has not hedged its exposure to currency fluctuations; however, it
closely monitors relevant foreign exchange currency movements. The Fund is exposed to foreign exchange rate risk
through the following financial instruments denominated in various foreign currencies:

As at December 31, 2025

Investments at Income and Interest Total
Currency FVTPL Cash Receivable Exposure
U.S. Dollar $ 23,822698 $ 515785 § 9,006 $ 24,347,489
As at December 31, 2024

Investments at Income and Interest Total
Currency FVTPL Cash Receivable Exposure
U.S. Dollar $ 28,436,803 $ 273555 $ 10,352 % 28,720,710

Based on the above exposure at December 31, 2025, a 10% increase or decrease in the Canadian dollar against the
respective currencies would result in a $2,434,749 (December 31, 2024 — $2,872,071) decrease or increase in total equity
of the Fund, with all other factors held constant.

E. Credit Risk

Credit risk represents the financial loss that the Fund would experience if a counterparty to a financial asset failed to meet
its obligations to the Fund. The Fund is exposed to credit risk on its debt instruments, derivative assets, cash and cash
equivalents and other short-term trade receivables. The Fund measures credit risk and lifetime ECLs related to the trade
receivables using historical analysis and forward-looking information in determining the ECL. The carrying amounts of
financial assets represent the maximum credit exposure. All transactions executed by the Fund in listed securities are
settled upon delivery using approved brokers. The risk of default is considered minimal as delivery of securities sold is only
made once the broker has received payment. Payment is made on a purchase only once the broker has received the
securities. The trade will fail if either party fails to meet its obligations. There is no significant credit risk related to the Fund’s
receivables.

The Fund has established various internal controls to help mitigate credit risk, including prior approval of all investments
by the Advisor whose mandate includes conducting financial and other assessments of these investments on a regular
basis. The Fund has also implemented policies which ensure that investments can only be made with counterparties that
have a minimum acceptable credit rating.

F. Concentration Risk

The Fund is exposed to the possible risk inherent in the concentration of the investment portfolio in a small number of
industries or investment sectors. The Manager moderates this risk through careful selection of securities in several
investment sectors. At December 31, 2025 and 2024, the percentages of the Fund’s total equity invested in each
investment sector were as follows:

As a % of Total Equity

Sector 2025 2024
Healthcare 53.8 47.8
Technology 21.8 32.3
Communication Services 10.7 12.8
Consumer Discretionary 9.0 6.3
Industrials 1.3 -
Total 96.6 99.2
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

7. Unitholders’ Equity
The Fund is authorized to issue an unlimited number of transferable, redeemable trust units, each of which represents an
equal, undivided interest in the total equity of the Fund. All units have equal rights and privileges.

Commencing December 31, 2020, the unitholders of the Fund can acquire additional units by participating in the
Distribution Reinvestment Plan (the “Plan”). The Plan enables unitholders to reinvest their monthly distributions in additional
units of the Fund thereby achieving the benefit of compounding returns. The Plan also allows participants to purchase
additional units for cash.

In 2020, the Fund issued 9,200,000 units at $10 per unit for proceeds, net of agents’ fees and issue costs, of $87.4 million.
During the year ended December 31, 2025, the Fund redeemed 331,855 units (December 31, 2024 — 762,536), purchased
34,700 units (December 31, 2024- 41,000) pursuant to a normal course issuer bid and nil units (December 31, 2024 — 100)
in the market in accordance with the Declaration of Trust. For the year ended December 31, 2025, 2,140 units (December
31, 2024 — 2,421) were distributed under the Plan.

The average number of units outstanding during the year ended December 31, 2025 was 1,978,149 (December 31, 2024
—2,649,461). This number was used to calculate the Profit (Loss) after Tax per Unit.

8. Related Party Transactions

A. Management Fee

The Manager provides investment and administrative services to the Fund. In consideration for such services, the Manager
receives a management fee equal to 1.25% per annum of the NAV of the Fund’s publicly listed portfolio, as well as an
allocation fee 0.10% of the Fund’s overall NAV, calculated and paid monthly in arrears based on the average NAV of the
preceding month. For the year ended December 31, 2025, management fees before the absorption of expenses amounted
to $0.3 million (December 31, 2024 - $0.4 million). At December 31, 2025, the management fees payable by the Fund was
$30,685 (December 31, 2024 - $35,524) and is included in Accounts Payable and Accrued Liabilities.

B. Transaction Costs

Brokerage commissions and other transaction costs paid in connection with securities transactions during the year ended
December 31, 2025 amounted to $24,922 (December 31, 2024 - $11,023). During the year ended December 31, 2025,
$4,865 (December 31, 2024 — $1,730) soft dollar commissions were allocated to brokers that provided or paid for, in
addition to transaction execution, investment research or other investment-decision making services. Brokerage
commissions and other transaction costs are expensed and recorded in the Statements of Comprehensive Income.

C. Other Expenses

The Fund is responsible for the payment of all expenses relating to the operation of the Fund and the carrying on of its
business, including, among other things, audit and legal fees and expenses, custodian and transfer agency fees, and costs
relating to securityholder reporting. Certain services in the normal course of business may be provided by the Manager or
an affiliate of the Manager in accordance with National Instrument 81-107 — Independent Review Committee for Investment
Funds. Examples of these services include the preparation and filing of tax returns, the preparation and filing of financial
statements and related reports and maintaining and updating the Fund’s website. In aggregate, these fees amounted
$30,809 (December 31, 2024 - $41,166) throughout the year and $11,650 (December 31, 2024 - $13,184) is included in
Accounts Payable and Accrued Liabilities as at December 31, 2025. In addition, the Fund would be responsible for
reimbursing the Manager for any reasonable out of pocket expenses incurred on the Fund’s behalf.
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

9. Capital Management

The Fund’s capital is its total equity. The Fund’s objective when managing capital is to safeguard the Fund'’s ability to
continue as a going concern in order to provide returns for unitholders, maximize unitholder value and maintain financial
strength. The Fund manages and adjusts its capital in response to general economic conditions, the risk characteristics of
the underlying assets and working capital requirements.

The Fund is not subject to externally imposed capital requirements. The Fund’s overall strategy with respect to capital risk
management remains unchanged from the year ended December 31, 2024.

10. Loss Carryforwards
At December 31, 2025, the Fund had no capital losses (December 31, 2024 - $1,922,424) and had no non-capital losses
(December 31, 2024 — $nil) available for carry forward for tax purposes.

11. Distributions

The Fund pays monthly distributions to unitholders in accordance with its investment objectives. Distributions of the Fund,
at the discretion of the unitholder, are reinvested in additional units of the Fund under the Distribution Reinvestment Plan,
without sales charge. For the year ended December 31, 2025, distributions amounted to $1.13 per unit (December 31,
2024 - $0.40), including a special unit distribution of $0.73 per unit (December 31, 2024 - $nil). Inmediately after the special
unit distribution, the outstanding units of the fund were consolidated so that the number of units outstanding equaled the
number of units outstanding immediately prior to the special distribution.
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DISTRIBUTIONS (PER UNIT)

2020

31-Oct  $0.03333 31-Dec  $0.03333

30-Nov 0.03333

2021

31-Jan $0.03333 31-Mar $0.03333 31-May $0.03333 31-Jul $0.03333 30-Sep $0.03333 30-Nov §$0.03333
28-Feb 0.03333  30-Apr 0.03333  30-Jun 0.03333 31-Aug 0.03333 31-Oct 0.03333 31-Dec 0.03333
2022

31-Jan $0.03333 31-Mar $0.03333 31-May $0.03333 31-Jul $0.03333 30-Sep $0.03333 30-Nov $0.03333
28-Feb  0.03333  30-Apr 0.03333  30-Jun 0.03333 31-Aug 0.03333 31-Oct 0.03333 31-Dec 0.03333
2023

31-Jan $0.03333 31-Mar $0.03333 31-May $0.03333 31-Jul $0.03333 30-Sep $0.03333 30-Nov $0.03333
28-Feb  0.03333  30-Apr 0.03333  30-Jun 0.03333 31-Aug 0.03333 31-Oct 0.03333 31-Dec 0.03333
2024

31-Jan $0.03333 31-Mar $0.03333 31-May $0.03333 31-Jul $0.03333 30-Sep $0.03333 30-Nov $0.03333
28-Feb  0.03333  30-Apr 0.03333  30-Jun 0.03333 31-Aug 0.03333 31-Oct 0.03333 31-Dec 0.03333
2025

31-Jan $0.03333 31-Mar $0.03333 31-May $0.03333 31-Jul $0.03333 30-Sep $0.03333 30-Nov $0.03333
28-Feb  0.03333  30-Apr 0.03333  30-Jun 0.03333 31-Aug 0.03333 31-Oct 0.03333 31-Dec 0.03333

Distribution Reinvestment Plan:
For information regarding the Distribution Reinvestment Plan, please contact our Investor Relations department, our Transfer Agent
or visit our website at www.middlefield.com.

You may voluntarily terminate your participation in the Plan and elect to receive cash instead of Plan units, by delivering to the Plan

Agent (or, if you are beneficial owners of units, by having your broker or other nominee deliver to the Plan Agent (through CDS &
Co., if applicable) on your behalf) a written notice of termination signed by you or your broker or other nominee, as applicable.

2025 TAX INFORMATION (PER UNIT)

Sustainable Innovation & Health Dividend Fund will be issuing T3 Supplementary slips to registered unitholders by April 1, 2026. The
following table outlines the allocation of the 2025 distribution for each Unit.

ALLOCATION
FOREIGN
NON-
DISTRIBUTION | BUSINESS ELIGIBLE CAPITAL RETURN OF
RECORD DATE PAYABLE DATE PER UNIT INCOME DIVIDEND GAINS CAPITAL

January 31, 2025 February 14,2025 | $§ 0.033330 $ 0.021780 | § 0.000048 | $ 0.011482 $ 0.000020
February 28, 2025 March 14, 2025 0.033330 0.021780 0.000048 0.011482 0.000020
March 31, 2025 April 15, 2025 0.033330 0.021780 0.000048 0.011482 0.000020
April 30, 2025 May 15, 2025 0.033330 0.021780 0.000048 0.011482 0.000020
May 31, 2025 June 13, 2025 0.033330 0.021780 0.000048 0.011482 0.000020
June 30, 2025 July 15, 2025 0.033330 0.021780 0.000048 0.011482 0.000020
July 31, 2025 August 15, 2025 0.033330 0.021780 0.000048 0.011482 0.000020
August 31, 2025 September 15, 2025 0.033330 0.021780 0.000048 0.011482 0.000020
September 30, 2025 October 15, 2025 0.033330 0.021780 0.000048 0.011482 0.000020
October 31, 2025 November 14, 2025 0.033330 0.021780 0.000048 0.011482 0.000020
November 30, 2025 | December 15, 2025 0.033330 0.021780 0.000048 0.011482 0.000020

December 30, 2025 | December 30, 2025 0.600000 - - 0.600000 -

December 31,2025 | December 31, 2025 0.129000 - - 0.129000 -
December 31, 2025 January 15, 2026 0.033330 0.021780 0.000048 0.011482 0.000020
TOTAL $ 1.128960 $ 0.261360 $ 0.000576 § 0.866784 $ 0.000240
100.00% | 23.15% |  0.05% 76.78% 0.02%

Holders of Units outside of an RRSP, RRIF or DPSP should have received a T3 tax slip from their investment dealer. T3 tax slips
report Capital Gains in Box 21, Other Income in Box 26, Return of Capital in Box 42 and Eligible Dividends in Box 49. Eligible
Dividends are subject to the gross-up and federal dividend tax credit rules. The Return of Capital component of the distribution is a
non-taxable amount that should be deducted from the adjusted cost base of the Units.
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MIDDLEFIELD FUNDS FAMILY |

EXCHANGE - TRADED FUNDS (ETFs) TSX Stock Symbol
*  Middlefield Healthcare Dividend ETF MHCD
+  Middlefield Innovation Dividend ETF CBOE Canada: MINN
*  Middlefield Global Dividend Growers ETF (formerly Middlefield Sustainable Global Dividend ETF) MDIV
*  Middlefield Global Infrastructure Dividend ETF (formerly Middlefield Sustainable Infrastructure Dividend ETF) MINF
*  Middlefield Real Estate Dividend ETF MREL
*  Middlefield U.S. Equity Dividend ETF MUSA
*  Middlefield Short Duration Bond Plus ETF (commenced February 3, 2026) MSBP
TSX-LISTED FUNDS

«  E Split Corp. ENS | ENS.PR.A
*  MINT Income Fund MID.UN
* Real Estate Split Corp. RS | RS.PR.A
+  Sustainable Innovation & Health Dividend Fund SIH.UN
* Infrastructure Dividend Split Corp. IS|IS.PR.A
MIDDLEFIELD MUTUAL FUNDS TRUST FUNDS Fund Code
Series A Units FE/LL/DSC

Middlefield Healthcare Dividend Fund
INDEXPLUS Income Fund
Middlefield Global Infrastructure Fund

MID 325/327/330
MID 435/437/440
MID 510/519/520

Series F Units

. Middlefield Healthcare Dividend Fund MID 326
* INDEXPLUS Income Fund MID 436
*  Middlefield Global Infrastructure Fund MID 501
MIDDLEFIELD MUTUAL FUNDS CORPORATE CLASS FUNDS Fund Code
Series A Shares FE/LL/DSC

Middlefield Canadian Dividend Growers Class
Middlefield Global Agriculture Class
Middlefield Global Dividend Growers Class
Middlefield Real Estate Dividend Class
Middlefield ActivEnergy Dividend Class
Middlefield Innovation Dividend Class
Middlefield High Interest Income Class
Middlefield Income Plus Class

Middlefield U.S. Equity Dividend Class

MID 148/449/450
MID 161/163/166
MID 181/183/186
MID 600/649/650

MID 265

MID 925
MID 400/424/425
MID 800/849/850
MID 710/719/720

Series F Shares

+  Middlefield Canadian Dividend Growers Class MID 149
»  Middlefield Global Agriculture Class MID 162
+  Middlefield Global Dividend Growers Class MID 182
+  Middlefield Real Estate Dividend Class MID 601
+  Middlefield ActivEnergy Dividend Class MID 266
. Middlefield Innovation Dividend Class MID 926
+  Middlefield Income Plus Class MID 801
+  Middlefield U.S. Equity Dividend Class MID 701

RESOURCE FUNDS

Discovery 2025 Short Duration LP (commenced October 28, 2025)

MRF 2025 Resource Limited Partnership

*  MRF 2026 Resource Limited Partnership (commenced February 26, 2026)

INTERNATIONAL FUNDS

London UK Stock Exchange (LSE) Symbol: MCTP LN
Borsa Italiana: MCT IM
Xetra ASWF GY

Middlefield Canadian Enhanced Income UCITS ETF
(formerly Middlefield Canadian Income PCC)




CORPORATE INFORMATION

Y7\ MIDDLEFIELD

INVESTMENTS THAT WORK FOR YOU

Dean Orrico
President and Chief Executive Officer

Jeremy T. Brasseur
Executive Chairman

Robert F. Lauzon, CFA
Chief Investment Officer

Independent Review
Committee

H. Roger Garland, CPA, CA
Former Vice-Chairman
Four Seasons Hotels Inc.

Christine Helsdon Tekker,

MBA, LLM, ICD.D
Senior Vice President, Lending
Infrastructure Ontario

Edward V. Jackson

(Chairman)
Former Managing Director
RBC Capital Markets

Abby Sears, MHSc, BSc
Healthcare Administrator

Advisors
SSR Health LLC
Paul Sagawa LLC

Middlefield Group

Stephen Erlichman
Chair, ESG
(Environmental, Social, Governance)

Craig Rogers, CPA, CGA, CFA
Chief Operating Officer and Chief
Compliance Officer

Mark Aboud

Chief Experience Officer

Dennis da Silva
Senior Portfolio Manager

Gordon McKay
Senior Portfolio Manager, Fixed Income

Shane Obata
Portfolio Manager

Nancy Tham
Head of Sales

Chris McGiffen
Client Portfolio Manager

Sean Irvine
Client Portfolio Manager

Stacy Crestohl
Vice President, Operations

Rose Espinoza
Assistant Vice President, International

Catherine Rebuldela, CPA, CGA
Vice President, Operations

Wendy Teo, CPA, CA, CPA (IL)

Senior Vice-President, Exchange Listed Funds

Shiranee Gomez
Senior Vice-President, Mutual Funds

Victor Ngai
Senior Vice-President, Finance

Nicole S. Brasseur
Vice President, Human Resources

Sarah Roberts, CPA, CMA
Senior Vice-President, Finance

Jimmy Xu
Vice-President, Information Technology

Sylvia Casillano, CPA, CGA
Assistant Vice-President

Maggie Vanadero — Chu
Associate

Scott Hu
Associate, Information Technology

Cassandra Coleman
Marketing Specialist

Mazhar Ahsan Abdulwahab
Investment Analyst

Maya Macnab
Client Associates

Maxim Kislitsyn
Investment Associate

Chittish Pasbola
Corporate Development Analyst

Auditor
Deloitte LLP, Chartered Professional Accountants
RSM Canada LLP

Legal Counsel
Fasken Martineau DuMoulin LLP
McCarthy Tétrault

Bankers

Bank of Montreal

Canadian Imperial Bank of Commerce
Royal Bank of Canada

The Bank of Nova Scotia

The Toronto-Dominion Bank

Custodian
RBC Investor Treasury Services

Transfer Agents
RBC Investor Service Trust
TSX Trust Company

Affiliates

Middlefield Group Limited

Middlefield Capital Corporation
Middlefield Financial Services Limited
MFL Management Limited

MF Properties Limited

Middlefield International Limited
Middlefield Limited

Middlefield Resource Corporation



/7/7/\ MIDDLEFIELD

TORONTO, CANADA

The Well

8 Spadina Avenue, Suite 3100
Toronto, Ontario

Canada M5V 0S8

Telephone (416) 362-0714

LONDON, ENGLAND

288 Bishopsgate London
England EC2M 4QP
Telephone (0207) 814-6644
Fax (0207) 814-6611

www.middlefield.com
invest@middlefield.com
(888) 890-1868

YEARS




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


