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Middlefield Canadian Income PCC
Including Middlefield Canadian Income - GBP PC, A cell of the Company

The Fund currently targets a dividend of 
5.1 pence per share per annum payable 
quarterly. 

The Fund has the power to borrow up to 
25 percent of its total assets and is expected 
to employ gearing in the range of 0 to 20 
percent in the normal course of events.

The Fund seeks to provide Shareholders with a high level of dividends as well as capital growth 
over the longer term. The Fund intends to pay dividends on a quarterly basis each year.

TARGET DIVIDENDGEARING

INVESTMENT OBJECTIVE

MCI is a closed-ended investment company incorporated on 24 May 2006. The Fund was 
admitted to the FTSE UK All-Share Index effective 20 June 2011.

ABOUT

CORPORATE INFORMATION AND HIGHLIGHTS

NAV NAV per Share Share Price Market Capitalisation Net Gearing
£102.24m 96.02p 81.5p £86.79m 6.3%

Dividends1 Dividend Yield Share Price Return1 NAV Return1 Benchmark Return1

2.6p 6.3% -16.3% -15.9% -19.6%

Sources: Middlefield, Bloomberg. As at 30 June, 2020 
1Year-to-date



The Fund offers an attractive div-
idend yield of 6.3% using the last 
traded share price at the end of the 
period.

With $4 billion in assets under 
management, Middlefield 
Group has developed a 
specialized expertise in equity 
strategies emphasising both 
current income and total return 
over many years.

Founded in 1979, Middlefield Group is licensed by the FCA with an office in the U.K. Middlefield is a specialty 
investment manager focused on global equity income. The Fund has significantly outperformed its benchmark 
since the Fund’s inception in July 2006.

The Fund’s robust investment process utilises top down / bottom up analysis that combines unique thematic 
overviews with comprehensive company-level research for stock selection.

The Fund invests in North 
American equity income 
securities, with a particular 
focus in Canada, providing U.K. 
investors with diversification 
into sectors underrepresented 
in the U.K.

Active management allows the Manager to strategically and tactically shift the portfolio’s composition to achieve 
greater investment results compared to the overall market.

YIELDEXPERTISE

HISTORY

PROCESS

DIVERSIFICATION

ACTIVE MANAGEMENT

WHY MIDDLEFIELD
CANADIAN INCOME PCC?
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We confirm that to the best of our knowledge:

•	 The interim report and financial statements have been prepared in accordance with International 
Accounting Standard 34 “Interim Financial Reporting” and give a true and fair view of the assets, 
liabilities, financial position and profit or loss of the Company.

•	 The Chairman’s Report and Investment Manager’s Interim Report include a fair review of the devel-
opment, performance and position of the Company and a description of the risks and uncertainties as 
disclosed in note 17 to the interim financial statements, that it faces for the next six months as required 
by DTR 4.2.7.R of the disclosure Guidance and Transparency Rules.

•	 The	Investment Manager’s Interim Report and note 11 to the interim financial statements include a fair 
review of related party transactions and changes therein, as required by DTR 4.2.8.R of the Disclosure 
Guidance and Transparency Rules.

RESPONSIBILITY STATEMENT

1

By order of the board:		

Nicholas Villers

Chairman

Date: 17 September 2020			 
		

Philip Bisson

Director
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MCI NAV Return

S&P/TSX Composite High Dividend Index

S&P/TSX Composite Index

PERFORMANCE RECORD

Sources: Middlefield, Bloomberg. As at 30 June, 2020 
1 S&P/TSX Composite High Dividend Index

PERFORMANCE SINCE INCEPTION

FUND PERFORMANCE

Recent Performance 1 Mth 3 Mth 6 Mth YTD 1 Year
Share Price 3.4% 10.6% -16.3% -16.3% -12.0%

NAV 0.2% 11.1% -15.9% -15.9% -11.5%

Benchmark 1 1.0% 13.2% -19.6% -19.6% -15.6%

S&P/TSX Composite Index 3.4% 22.1% -5.5% -5.5% -3.5%

Long-Term Performance 3 Year
Cumulative

3 Year
Annualised

5 Year
Cumulative

5 Year
Annualised

Since 
Inception

Share Price -5.7% -1.9% 18.6% 3.5% 91.4%

NAV -2.9% -1.0% 25.9% 4.7% 114.9%

Benchmark 1 -6.0% -2.0% 24.9% 4.6% 77.8%

S&P/TSX Composite Index 12.4% 4.0% 44.7% 7.7% 93.0%

Notes:
1.	 Total net asset value returns (net of fees and including the reinvestment of dividends).
2.	 The Fund’s Benchmark, the S&P/TSX High Dividend Index, has been currency adjusted to reflect CAD$ 

returns from inception to October 2011 (while the Fund was CAD$ hedged) and GBP returns thereafter.
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CHAIRMAN’S REPORT

It is my pleasure to present the Half Yearly Report for the period ended 30 June 2020. The 
Fund generated a total return of 15.9%, outperforming the Benchmark return of -19.6%. 
The Fund’s share price returned -16.3% during the first half of the year. The global pandemic 
whipsawed markets during the period, widening the discount to NAV to 15.1% at June’s 
conclusion. Two dividends of 1.275p per redeemable participating preference share were paid 
during the period. Since inception in 2006, the Fund’s NAV has generated a cumulative return 
of 114.9%, outpacing the cumulative returns of both the Benchmark and the TSX of 77.8% 
and 93.0%, respectively.

Global markets were overwhelmed by the spread of COVID-19 in the first half of 2020. 
Economies around the world slumped dramatically as government-imposed lockdowns shuttered 
businesses and caused a deep contraction in consumer activity. During that period, the Company 

transitioned to a new digital working arrangement without any impact on operations.  In March, sovereign-bond yields fell 
to record lows as investors flocked to safe haven assets and central banks ramped up bond buying. The Fund implemented a 
series of measures to de-risk the portfolio with an emphasis on capital preservation, resulting in the Fund’s NAV outperforming 
the benchmark by 9% by the time U.S. equity markets bottomed on 23rd March 2020. The Fund’s NAV outperformed the 
benchmark by 3.7% over the six-month period. The action to preserve capital was principally responsible for a fall in EPS 
from 2.17p to 1.82p. The Board has maintained the quarterly dividend as it expects earnings to increase in the absence of 
unforeseen circumstances’ as the income benefits from the deployment of additional capital feeds through. With a focus on 
focus on higher quality, more defensive issuers, the Fund increased its exposure to Utilities based on the view that the sector will 
benefit from sustained low interest rates as well as widespread political support for renewable power. On the other hand, the 
Fund reduced its exposure to sectors facing adversity related to the pandemic and weak energy prices. Exposure to Financials 
was lowered from 20.6% at the end of 2019 to 11.4% of NAV at the end of February, significantly below the Benchmark 
weight of 29.2% at the time. While positions in Energy producers were reduced to zero, the Fund has maintained exposure 
to select Pipelines, which are less exposed to swings in commodity prices due to their long-term contractual revenues. Of 
special note, only one position in the Fund, Chorus Aviation, reduced its dividend in the first half 2020.  

Investor panic began to subside in early April as a result of unprecedented monetary and fiscal policy measures implemented 
by governments and central banks around the world. The massive stimulus programs provided relief to households and 
businesses and also supported the proper functioning of financial markets. These actions together with increasing optimism 
surrounding vaccines and therapies drove a rapid and significant appreciation in equities from their March lows with the S&P 
500 Index recovering nearly all of its losses by the end of June, led by growth stocks and companies with stable and predictable 
earnings. The Fund participated in the bounce back by selectively increasing its exposure to U.S. issuers from 24% to 32% of 
the portfolio by 30 June, 2020, primarily through investments in Information Technology and Healthcare companies. These 
two sectors are uniquely positioned to capitalize on both near and long-term opportunities that have emerged or accelerated 
as a result of the pandemic.

The Manager tactically manages the Fund’s gearing, which, on a net basis, ranged from 10% to -14.7% (i.e. net cash) over 
the first half of the year. In response to deeply discounted valuations and more recent signs of a pick-up in economic activity, 
the Manager gradually deployed capital throughout the second quarter, resulting in net gearing of approximately 6.3% as at 
30 June 2020.

(Continued on next page)
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Although the Fund has been significantly underweight Financials, our exposure to select Canadian and 
U.S. banks was still a drag on performance. The Manager believes the North American banking sector 
remains well diversified and relatively well capitalized. However, the prospect of lower for longer interest 
rates and uncertainty surrounding the pace of the economic recovery remain headwinds. The Fund is 
focused on select insurance and banking companies that trade at attractive valuations and possess above 
average levels of capitalization and liquidity.

DIVIDENDS

The Fund paid quarterly dividends of 1.275 pence per share in each of January and April 2020, equivalent 
to dividends of 5.1p per annum. 

BOARD TRANSITION

Mrs Joanna Dentskevich resigned from her position on the Board effective 30 June 2020. In her stead, the 
Board of the Company has appointed Mr Raymond Apsey as a non-executive director of the Company 
with effect from 3 September, 2020. Mr Apsey’s appointment is being made on an interim basis in 
order to satisfy the Jersey Financial Services Commission’s requirement for the Company to have at least 
two Jersey-resident directors.  In light of travel restrictions related to COVID-19, the Nomination and 
Remuneration Committee’s search will be greatly assisted by Mr Apsey’s local knowledge.

Mr Apsey previously served as a non-executive director of the Company from its incorporation on 
24 May, 2006 until 13 June, 2019. Mr Apsey is a Fellow of the Institute of Chartered Secretaries and 
Administrators with extensive experience at management level of the offshore finance industry in the 
Bahamas, the Channel Islands and the Cayman Islands. He joined the Morgan Grenfell Offshore Group 
in 1975 to head the Corporate and Trust Division and held various senior appointments, including 
Deputy Managing Director of Jersey, Managing Director of Cayman and Group Director, before retiring 
in December, 1995. Mr Apsey resides in Jersey.

We are pleased that Mr Apsey has accepted a position on our Board. His financial services expertise, 
previous tenure, experience and local knowledge make him the ideal candidate for this interim role.

MATERIAL EVENTS

The Board is not aware of any significant event or transaction which has occurred between 1 July 2020 
and the date of publication of this statement which could have a material impact on the financial position 
of the Fund.

COMPANY AND FUND ANNUAL GENERAL MEETINGS

At each of the Company and Fund Annual General Meetings held on 18 June 2020, all resolutions, 

(Continued from last page)
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relating to both ordinary business and special business, were duly passed on a poll.  

CONTACT

Shareholders can write to the Company at its registered office or by email to the Assistant Secretary at 
fundservicegsy@jtcgroup.com.

PRINCIPAL RISKS AND UNCERTAINTIES

There are a number of potential risks and uncertainties, which could have a material impact on the Fund’s 
performance over the remaining six months of the year and could cause actual results to differ materially 
from expected and historical results.  Further information on the principal risks and uncertainties are 
included on pages 21 to 24 of the 2019 Annual Report and in Note 17 of the Notes to the Interim 
Condensed Financial Statements of the Fund (unaudited).

The Directors consider that the principal risks and uncertainties facing the Company, including the 
uncertainty relating to the impact of the pandemic and Brexit, remain substantially unchanged since the 
publication of the Company’s 2019 annual report and financial statements and are expected to remain 
relevant to the Company for the next six months of its financial year. 

OUTLOOK

We believe the outlook for equity income remains attractive. The Fund’s actively managed, diversified 
portfolio of dividend paying and dividend growing equities is well-positioned against the backdrop of a 
slower global economy and near-zero interest rates. We remain focused on companies with predictable 
cash flows and sustainable business models to mitigate volatility, especially in light of the upcoming U.S. 
general election and the ongoing economic uncertainty from the COVID-19 pandemic. 

We thank you for your continued support.

Nicholas Villiers
Chairman
17 September 2020
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On the invitation of the Directors of the 
Company, this investment manager’s 
interim report is provided by Middlefield 
Limited, which acts as the investment 
manager of the Fund.

This statement has been prepared to 
provide additional information to Share-
holders to meet the relevant requirements 
of the FCA’s Disclosure Guidance and 
Transparency Rules. It should not be 
relied upon by any party for any purpose 
other than as stated above.

SUMMARY

The Fund invests in a broadly diversified 
portfolio comprised primarily of Canadi-
an and U.S. equity income securities with 
the objective of providing shareholders 
with high dividends as well as capital 
growth over the longer term. The Fund 
intends to pay dividends on a quarterly 
basis each year. The current distribution 
is set at 5.1 pence per annum, paid 
quarterly. 

The Fund will seek to achieve its investment objective 
by primarily investing in the securities of companies 
and Real Estate Investment Trusts (“REITs”), do-
miciled in Canada and the United States and listed 
on Canadian and U.S. stock exchanges, which the 
investment manager believes will provide an attrac-
tive level of distributions and growth over time.

PERFORMANCE SUMMARY

Global markets sold-off sharply in Q1 2020 as the 
COVID-19 pandemic began to spread throughout 
the world. Economic activity came to an abrupt halt 
as governments imposed measures aimed at reducing 
the rate of infection. In response to the pandemic, 
central banks and governments around the world 
were quick to act in lowering short-term borrowing 

rates and implementing unprecedented levels of 
fiscal stimulus. These efforts helped equities recover 
nearly all of their losses during the second quarter, 
with many stocks currently trading at or near all-time 
highs. Despite having been down almost 30% at its 
lows, the S&P TSX Composite returned -5.3% while 
the S&P 500 Index returned +3.6% during the first 
half of 2020 (in GBP). 

The U.S. Federal Reserve has enacted a broad array 
of measures to stem the economic damage from the 
pandemic, including a $2.3 trillion lending program 
and reduction in the federal funds rate from 1.5% to 
0%. U.S. monetary policy was matched by significant 
fiscal stimulus in the form of the USD$2.2 trillion 
Coronavirus Aid Relief and Economic Security Act 
with an expectation of additional stimulus from 
Congress before the end of September. In Canada, 
fiscal stimulus has exceeded CAD$900 billion to 
provide economic support to both consumers and 
businesses impacted by the pandemic while the 
Bank of Canada has reduced the overnight rate 
from 1.75% in March to 0.25% currently. North 
American stock prices reacted favourably to the 
unprecedented stimulus measures and rebounded 
sharply at the end of March. The vast majority of 
Canadian and U.S. dividend payers maintained 
their payout levels as their share prices continued to 
clawback losses throughout Q2 2020.

Dividend cuts as at 30 June, 2020

TSX S&P 
500

FTSE
350

Current Yield of 
Equty Index 3.5% 1.9% 2.6%

# of Dividend Paying 
Constituents 184 423 221

% of Firms That Have 
Cut or Suspended 
Dividends YTD

15% 12% 66%

INVESTMENT MANAGER’S 
INTERIM REPORT

SIX MONTHS TO 30 JUNE 2020 (UNAUDITED)
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The recovery in equities has been led by the Infor-
mation Technology sector, best represented by the 
NASDAQ Composite which returned 20.5% in 
GBP for the six months ended 30 June, 2020. The 
pandemic has accelerated the trend of employees 
working from home, thereby driving demand for 
data-reliant services such as streaming, cloud storage 
and virtual communication. Against this backdrop, 
the Fund initiated positions in dividend-paying 
technology stocks during the first half of the year, 
with the sector representing over 9% of the Fund’s 
assets as at 30 June, 2020. Of note, since being added 
to the portfolio, Microsoft Corp. has generated a 
total return of 27% and we expect the company to 
continue to capture a growing share of corporate and 
government IT budgets for the foreseeable future. 

The Fund also initiated several positions in the 
Healthcare sector, which trades at a discount to 
the broader market despite generating strong cash 
flow from needs-based products, healthy dividends 
and sector-specific government stimulus. With the 
COVID-19 vaccine market expected to be worth 
over $20 billion globally by 2025, the Fund added 
exposure to Pfizer, Johnson & Johnson and Abbot 
Laboratories. Pfizer, with its partner BioNTech, have 
released encouraging data and received fast-track 
approval from the U.S. Food and Drug Adminis-
tration for two of their mRNA-based COVID-19 
vaccine candidates. Johnson & Johnson, one of 
the world’s largest healthcare companies diversified 
across biopharma and medical equipment, is also 
developing a lead COVID-19 vaccine candidate for 
clinical trials and has accelerated its initial timeline 
by several months, with data expected later this 
year. Finally, Abbott Laboratories, the diversified 
medical equipment and devices company, has a suite 
of COVID-19 testing kits which we expect to drive 
meaningful revenue growth over the next several 
years.

Driven by Office and Retail REITs that have been 
adversely affected by the pandemic due to work 
from home and e-commerce trends, Real Estate 
underperformed the broader market. Given our 
concerns about these subgroups, however, the Fund’s 

Real Estate portfolio has minimal exposure to them. 
Its largest weighting is Industrial REITs, whose 
fundamentals continue to strengthen as a result of 
the accelerated adoption of on-line shopping and 
the corresponding increase in demand for logistics 
and distribution services. Granite REIT and WPT 
Industrial REIT are two of the Fund’s core positions 
and are significantly leveraged to tenants in e-com-
merce. These companies generated total returns of 
11.1% and 3.2% in GBP, respectively, in the first half 
of the year, significantly outperforming the S&P/
TSX Capped REIT Index total return of -19.4% 
over the same period. 

Utilities surpassed Real Estate as the Fund’s largest 
sector weight as at 30 June 2020. In light of a slowing 
global economy and surging unemployment, it is 
increasingly likely that infrastructure spending 
will become a cornerstone of expansionary fiscal 
policy. Moreover, accommodative monetary policy 
in the form of low or zero interest rates and a re-
laxed lending environment are expected to persist, 
supporting the valuations for the Utilities sector. In 
particular, companies focused on renewable power 
generation and the decarbonization of the electric 
grid are the most compelling at this time. Ongoing 
support for “net zero” climate policies around the 
world could lay the foundation for multi-decade 
tailwinds for renewable power projects. Following 
recent announcements related to the Green Deal 
in Europe, Democratic presidential candidate Joe 
Biden announced a $2 trillion climate plan with 
the longer-term goal of achieving a 100% clean 
electricity standard by 2035. With the substantial 
reduction in the cost of producing energy from solar 
and wind, the renewables sector is well-positioned 
for continued growth in market share and profit-
ability. Portfolio holdings such as Northland Power 
and Brookfield Renewable Power, which represent 
the two largest Utilities issuers in the Fund, are well 
positioned to benefit from this trend. 

The Fund was very active in managing its exposure 
to the Financials sector during the first half of 2020. 
Financials accounted for over 20% of the Fund’s 
NAV at the beginning of the year and was the Fund’s 
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second largest sector weight. Due to the pandemic, 
our view on the sector shifted with the flattening of 
the yield curve and increase in bad debt provisions 
for corporate and consumer lending books. By 28 
February, Financials represented only 11.4% of the 
Fund’s NAV. Due to unprecedented levels of fiscal 
stimulus as well as deeply discounted valuations, the 
Fund began to gradually add to high-quality banks 
and life insurers during May and June, bringing its 
exposure back up to 16.2% as at 30 June, 2020.

The Canadian dollar appreciated by 2.3% relative 
to GBP in the first half of the year. Much of its 
strength can be attributed to the price of gold, 
which appreciated by over 17% during the first half 
of the year, lifting the Canadian Materials sector by 
15% over this period. The U.S. dollar exhibited its 
usual strength during times of financial stress, as 
measured by the U.S. Dollar Index appreciating by 
6.7% against a basket of foreign currencies between 
31 December 2019 and 20 March 2020. Unlike gold, 
which is trading near all-time highs, the U.S. dollar 
depreciated during the second quarter as the Federal 
Reserve re-initiated quantitative easing in addition to 
new lending facilities to support businesses and avoid 
layoffs. The Fund’s exposure to both the Canadian 
and U.S. dollars is unhedged.

OUTLOOK

Looking ahead to the second half of 2020, we believe 
the long-term outlook for North American equities 
is positive. In the short term, however, there are 
various risks we are monitoring in addition to the 
ongoing effects of the pandemic. The U.S. election 
in November, a pending Brexit deadline and the 
deterioration of U.S.-China relations could all serve 
as catalysts for heightened equity market volatility in 
the latter half of the year. Notwithstanding, central 
bank policies are expected to remain accommodative 
and GDP growth is positive in most regions. Canada 
remains an attractive jurisdiction for investment and 
is emerging as a world-class incubator for innovation 
and technology. We expect the Fund’s strategic asset 
allocation towards sectors such as renewable power 
and industrial real estate to perform well in the 
current environment.

Middlefield Limited

Past performance is not a guide to future performance.
This half-yearly financial report is available at:  
www.middlefield.co.uk. 
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Company Sector % of NAV

Northland Power
Northland is an independent power producer with significant exper-
tise in developing and operating clean energy generation facilities, 
particularly in offshore wind. Most recently, the company has been 
focused on developing offshore wind projects in Europe and Asia and 
expanding its footprint in Central and South America.

Utilities 5.3%

CIBC
CIBC is among Canada’s five largest banks, offering domestic retail 
banking, wealth management capital markets services. CIBC is under- 
valued relative to the other big banks and pays an attractive dividend 
which is well-covered by the bank’s strong capital position.  

Financials 4.8%

Brookfield Renewables
Brookfield Renewable Partners is one of the world’s largest publicly 
traded, pure-play independent power producers focused on renewables. 
Due to its significant scale, diversification and global footprint, it is 
well-positioned to benefit from government initiatives to increase 
infrastructure spending on decarbonization projects.w

Utilities 4.5%

Enbridge
Enbridge is North America’s largest energy infrastructure company 
with business platforms that include a network of crude oil, liquids 
and natural gas pipelines, regulated gas distribution utilities and re-
newable power generation. Enbridge delivers over 60% of U.S.-bound 
Canadian crude oil production and transports c. 20% of all natural 
gas consumed in the U.S.

Pipelines 4.4%

Microsoft
Microsoft was added to the portfolio in March due to the strength of 
Azure cloud serves as well as its integral work-from-home suite, which 
includes Teams and Office 365. The company delivered strong Q1 
results and is well-positioned to outperform throughout the duration 
of the pandemic and over the long-term.

Information 
Technology 4.3%

Top 10 Holdings as at 30 June, 2020

(Continued on next page)
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Company Sector % of NAV

Sun Life Financial
Sun Life is a leading Canadian financial services company focused on 
life insurance and wealth management with a solid capital position 
and low leverage. The company is growing its international operations, 
specifically in Asia, which supports the company’s long-term target of 
double-digit top and bottom line growth.

Financials 4.3%

BCE 
BCE is Canada’s largest media and communications company with 
more than 22 million consumer and business connections. The 
company launched Canada’s largest 5G wireless network during the 
summer of 2020, offering unprecedented mobile data speeds as well 
as Canada’s broadest selection of 5G-capable phones. BCE also owns 
premier media and entertainment assets in television, radio, digital 
media and sports.

Communication 
Services 4.1%

McDonald’s
McDonald’s is the world’s largest fast-food restaurant chain and one of 
the most recognized brands globally. The company generates consistent 
free cash flow, supporting the company’s steady dividend increases. 
McDonald’s has maintained its leadership position through constant 
innovation of its operations and menu offerings.

Consumer 
Discretionary 3.7%

WPT Industrial REIT
WPT Industrial REIT owns a portfolio of premier warehouse and 
distribution centers in strategically located markets throughout the 
U.S. Its properties offer cash flow stability via high occupancy, tenant 
retention and contracted rent escalations. WPT is partnered with 
Canada’s largest institutional investor, CPPIB, in its private capital 
management business which targets value-add and development 
investments.

Real Estate 3.6%

Granite REIT
Granite is a Canadian REIT focused on industrial properties, an 
asset class poised to benefit from the secular growth in E-commerce. 
Management has completed a number of strategic acquisitions in 
critical logistics hubs across Canada, the U.S. and Europe and has 
significantly diversified its tenant base in recent years. Granite has 
provided the Fund with attractive total returns and has grown its 
dividend for 8 consecutive years.

Real Estate 3.5%

TOTAL      42.5%

(Continued from last page)



11

ESG POLICY

OUR PHILOSOPHY

The primary objective of Middlefield’s portfolio management 
team is to provide unitholders with competitive risk-adjusted 
returns over the long-term. It is our fiduciary responsibility to 
employ a disciplined investment process that seeks to identify 
attractive investment opportunities and evaluate all known 
and unknown risks that could impact portfolio returns. We 
do this by applying a consistent process to identify investment 
opportunities and by closely monitoring each of our holdings 
on an ongoing basis.

Consistent with these objectives, our process integrates En-
vironmental, Social and Governance (ESG) related analysis. 
ESG has become an important component of a complete and 
thorough investment analysis. We believe the integration of 
ESG analysis will result in a more fulsome understanding of 
a company’s strategy, culture and sustainability. 

OUR PROCESS

We incorporate ESG data/scores in our multi-disciplined 
investment process to evaluate investments. Our methodology 
includes a qualitative review and assignment of ESG scores 
to individual holdings. Each company is analyzed on an 
absolute basis and measured relative to its peers. The ESG 
data/scores do not govern investment decisions on their own. 
They are reviewed and considered alongside our fundamental, 
quantitative and qualitative research. 

THE SCORING SYSTEM

Middlefield’s scoring system utilizes the average ESG scores 
from three reputable third-party data providers. In addition, 
we cross-reference potential investments with the constit-
uents of leading ESG indexes to assess their eligibility in 
ESG-focused mandates. The data providers we have chosen 
to incorporate into our ESG analysis include:

Sustainalytics

A global leader in ESG and Corporate Governance research 
and ratings, Sustainalytics supports hundreds of the world’s 
leading investors to incorporate ESG and corporate gover-
nance insights into their investment processes. Its coverage 
spans 11,000 companies across 40 industry-specific metrics. 

RobecoSAM

Robeco is an asset management firm focused exclusively 
on sustainable investing. The firm launched the Dow Jones 
Sustainability Indices in 1999 and has developed expertise in 
defining and measuring ESG information. 

Bloomberg

Bloomberg’s proprietary ESG disclosure score measures the 
amount of ESG data a company reports publicly that is rele-
vant to its industry sector. Its coverage spans more than 11,500 
companies in 83 countries. ESG data is fully integrated with 
all of Bloomberg’s analytics and can be compared alongside 
other key ratios and financial performance indicators. 
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9.8%

3.4%

11.0%

15.1%

4.5%

8.5%

19.9%

7.7%

20.0%

Communication Services

Consumer Discretionary

Energy

Financials

Industrials

Information Technology

Real Estate

Health Care

Utilities

32.1%

67.9%

United States

Canada

DISTRIBUTION OF INVESTMENTS

DISTRIBUTION OF INVESTMENTS

Sources: Middlefield, Bloomberg. As at 30 June, 2020 

Sources: Middlefield, Bloomberg. As at 30 June, 2020 
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FINANCIAL STATEMENTS OF THE FUND

CONDENSED STATEMENT OF FINANCIAL POSITION OF THE FUND (Unaudited)                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                         
As at 30 June 2020 
with unaudited comparatives as at 30 June 2019 
and audited comparatives as at 31 December 2019 
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CONDENSED STATEMENT OF COMPREHENSIVE INCOME/(LOSS) OF THE FUND (Unaudited) 
For the period 1 January 2020 to 30 June 2020 with unaudited comparatives for the period 1 January 2019 to 30 June 2019  
and audited comparatives for the year ended 31 December 2019 
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CONDENSED STATEMENT OF CHANGES IN REDEEMABLE PARTICIPATING PREFERENCE SHAREHOLDERS’ 
EQUITY OF THE FUND (Unaudited) 
For the period 1 January 2020 to 30 June 2020 with unaudited comparatives for the period 1 January 2019 to 30 June 2019 
and audited comparatives for the year ended 31 December 2019 
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CONDENSED CASH FLOW STATEMENT OF THE FUND (Unaudited) 
For the period 1 January 2020 to 30 June 2020  
with unaudited comparatives for the period 1 January 2019 to 30 June 2019 
and audited comparatives for the year ended 31 December 2019 
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS OF THE FUND (Unaudited) 
For the period 1 January 2020 to 30 June 2020  
with unaudited comparatives for the period 1 January 2019 to 30 June 2019 
and audited comparatives for the year ended 31 December 2019 
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS OF THE FUND (Unaudited) (Continued) 
For the period 1 January 2020 to 30 June 2020  
with unaudited comparatives for the period 1 January 2019 to 30 June 2019 
and audited comparatives for the year ended 31 December 2019 

• 
• 

• 
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS OF THE FUND (Unaudited) (Continued) 
For the period 1 January 2020 to 30 June 2020  
with unaudited comparatives for the period 1 January 2019 to 30 June 2019 
and audited comparatives for the year ended 31 December 2019 
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS OF THE FUND (Unaudited) (Continued) 
For the period 1 January 2020 to 30 June 2020  
with unaudited comparatives for the period 1 January 2019 to 30 June 2019 
and audited comparatives for the year ended 31 December 2019 
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS OF THE FUND (Unaudited) (Continued) 
For the period 1 January 2020 to 30 June 2020  
with unaudited comparatives for the period 1 January 2019 to 30 June 2019 
and audited comparatives for the year ended 31 December 2019 
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS OF THE FUND (Unaudited) (Continued) 
For the period 1 January 2020 to 30 June 2020  
with unaudited comparatives for the period 1 January 2019 to 30 June 2019 
and audited comparatives for the year ended 31 December 2019 
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS OF THE FUND (Unaudited) (Continued) 
For the period 1 January 2020 to 30 June 2020  
with unaudited comparatives for the period 1 January 2019 to 30 June 2019 
and audited comparatives for the year ended 31 December 2019 

• 

• 

• 
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS OF THE FUND (Unaudited) (Continued) 
For the period 1 January 2020 to 30 June 2020  
with unaudited comparatives for the period 1 January 2019 to 30 June 2019 
and audited comparatives for the year ended 31 December 2019 
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS OF THE FUND (Unaudited) (Continued) 
For the period 1 January 2020 to 30 June 2020  
with unaudited comparatives for the period 1 January 2019 to 30 June 2019 
and audited comparatives for the year ended 31 December 2019 

 
 



26

 
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS OF THE FUND (Unaudited) (Continued) 
For the period 1 January 2020 to 30 June 2020  
with unaudited comparatives for the period 1 January 2019 to 30 June 2019 
and audited comparatives for the year ended 31 December 2019 
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS OF THE FUND (Unaudited) (Continued) 
For the period 1 January 2020 to 30 June 2020  
with unaudited comparatives for the period 1 January 2019 to 30 June 2019 
and audited comparatives for the year ended 31 December 2019 
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS OF THE FUND (Unaudited) (Continued) 
For the period 1 January 2020 to 30 June 2020 
with unaudited comparatives for the period 1 January 2019 to 30 June 2019 
and audited comparatives for the year ended 31 December 2019 
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS OF THE FUND (Unaudited) (Continued) 
For the period 1 January 2020 to 30 June 2020 
with unaudited comparatives for the period 1 January 2019 to 30 June 2019 
and audited comparatives for the year ended 31 December 2019 
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STATEMENT OF FINANCIAL POSITION OF THE COMPANY (Unaudited) 
As at 30 June 2020 
with unaudited comparatives as at 30 June 2019 
and audited comparatives as at 31 December 2019 
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS OF THE COMPANY (Unaudited)  
For the period 1 January 2020 to 30 June 2020 
with unaudited comparatives for the period 1 January 2019 to 30 June 2019 
and audited comparatives for the year ended 31 December 2019 
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DEFINITIONS 
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