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Sector exposure a key differentiating feature

Investec view: In our April 2022 note on Middlefield, Well-positioned as
headwinds become tailwinds, we highlighted how Canada had experienced a
near lost decade, materially lagging the US, with a unique structural composition
(see pg 2) a dragging anchor. We noted also that, since Nov'20, there has been a
strong recovery in fortunes relative to both the US and broader global equities.
The manager has the flexibility to invest in the US, and notably they have
reduced the portfolio weighting from 36% to just 4% in the past couple of years.

Looking forward, there is a strong tilt towards energy, real estate and
financials, sectors that the manager expects to continue growing revenues in
an inflationary environment. A key challenge now is to improve the relative
performance after a couple of dull years and the significant Real Estate
overweight is likely to be an important factor; here, the manager highlights
trough valuations which now compare with 2008 and 2020. We maintain our
Buy recommendation.

Interim results: NAV and shareholder total returns were 3.4% and 2.5% vs. a
benchmark total return of 10.7%. The underperformance was attributed to an
underweight energy position, which produced a total return of 26.3%. The
portfolio was materially overweight in Real Estate, which generated a total return
of -21.7%. While the relative performance was disappointing, Canadian equities
proved a safe harbour in extremely challenging markets with the MSCI AC World
and S&P Composite both recording sterling-adjusted total returns of -10.7%.

Significant improvement in dividend cover: The company has paid two
interim dividends of 1.275p/sh, in line with last year when the total dividend
was 5.1p/sh. A key feature was a 20.8% increase in EPS to 2.85p/sh, which
represents dividend cover of 1.12x. This compares favourably with dividend
cover of 0.71x and 0.95x in 2020 and 2021 respectively. Most holdings have
increased dividends in the past year, with some raising dividends several
times. Also, several companies in the Energy sector have paid special
dividends. The Board has said that it may consider future increases to
dividends if revenues continue to exceed the pay-out level.

Outlook: Despite global economic headwinds, the manager believes that
Canadian equities are uniquely positioned to outperform, noting that given
Canada is a net exporter of oil and electricity, it will benefit from higher energy
prices. There is significant exposure to real estate (31.2% of NAV), financials
(28.6% of NAV) and energy (18.0% of NAV), which should benefit from the
sustained reopening of the global economy and are well-placed to grow
revenues in an inflationary environment. Middlefield focuses on identifying the
highest quality businesses with a particular emphasis on balance sheet
strength and cash-flow generation.

Buy

Current market statistics

Price 130p
Dividend Yield 3.9%
Discount (1-year Z score) 12.4% (0.3)
Portfolio as percentage of NAV 117%
Market Capitalisation £138m
Ongoing charge 1.24%
Board of Directors/Manager - Skin in the game
Director (year appointed) Fee Investment
(£,000) (£,000)
Michael Phair, Chairman (2019) 31 65
Kate Anderson (2021) 25 0
Philip Bisson (2006) 25 2,334
Janine Fraser (2022) 25 0
Richard Hughes (2018) 27 164
Dean Orrico — non independent (2006) ~ Waived 130

Manager

Skin in the Game/Diversity - 2021

The manager’s investment is valued at £130k

Click here

Source: Company Data
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Investec acts as broker and/or advisor to Middlefield Canadian Income

Readers in all geographies please refer to important disclosures and disclaimers starting on page 3. In the United Kingdom this
document is a MARKETING COMMUNICATION. It has not been prepared in accordance with the rules in the FCA Conduct of

Business Sourcebook designed to promote the independence of research and is also not subject to any prohibition on dealing

Investec Bank plc (UK)

ahead of the dissemination of research. Full analyst details are shown on the back page.
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Sector exposure: % of NAV vs. S&P/TSX Composite High Dividend and vs. MSCI AC World (%, @ 30 June 2022)
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Third party research disclosures

This report has been produced by a non-member affiliate of
Investec Securities (US) LLC and is being distributed as third-
party research by Investec Securities (US) LLC in the United
States. In the United States, this report is not intended for use by
or distribution to entities that do not meet the definition of a Major
US Institutional Investor, as defined under SEC Rule 15a-6, or an
Institutional Investor, as defined under FINRA rule 4512 (c), or for
use by or distribution to any individuals who are citizens or
residents of the United States.

Investec Securities (US) LLC accepts responsibility for the
issuance of this report when distributed in the United States to
entities who meet the definition of a US Major Institutional
Investor or an Institutional Investor.

Investec Europe Limited distribute this report to European
Economic Area clients as third party research under relevant
regulations.

Analyst certification

Each research analyst responsible for the content of this research
report, in whole or in part, and who is named herein, attests that
the views expressed in this research report accurately reflect his
or her personal views about the subject securities or issuers.
Furthermore, no part of his or her compensation was, is, or will
be, directly or indirectly, related to the specific recommendations
or views expressed by that research analyst in this research
report.

SEC Regulation Best Interest

If you are a United States “retail investor,” as defined by the
Securities and Exchange Commission (“SEC") Regulation Best
Interest, please click here to download SEC Form CRS for
important information before you invest.

Managing conflicts

Investec  Securities  (Investec) has investment banking
relationships with a number of funds covered by our Research
department. In addition we may seek an investment banking
relationship with funds referred to in this research. As a result
investors should be aware that the firm may have a conflict of
interest which could be considered to have the potential to affect
the objectivity of this report. Investors should consider this report
as only a single factor in making their investment decision.
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Disclosures

Research recommendations framework

Investec Securities bases its investment company (IC) investment ratings on our expectations for a fund's total shareholder return
(TSR) versus its peer group or benchmark over the next 12 months (with total return defined as the expected percentage change in
the share price plus the projected dividend yield). Prior to 24 June 2019, these companies were referred to as Closed End Funds

Stock ratings for Investment Companies Stock ratings for IC research produced by Investec Bank plc

Expected 12 month relative TSR All stocks Corporate stocks

Vs peer group or benchmark Count % of total Count % of total

Buy Outperform 90 1% 26 29%
Hold In line 21 17% 0 0%
Sell Underperform 16 13% 0 0%

Source: Investec Securities estimates

Not rated (N/R) is applied to any IC where we have no formal rating. Under Review (U/R) can be applied to an analyst's rating, for
alimited time period and indicates that new information is available that has not yet been fully digested by the analyst. We regularly
review ratings across our coverage universe. However, during periods of market, sector or fund volatility, minor deviations from our
recommendation framework may be allowed to persist on a temporary basis to avoid a high frequency of rating changes arising from
rapid share price movements.

The subject fund may have been given access to a pre-published version of this report (with recommendation redacted) to verify
factual information only.

Investec Securities IC research contains recommendations which are prepared on a 12 month time horizon, and therefore may not
reflect the different circumstances, objectives and investment time horizons of those who receive it. Investors should therefore
independently evaluate whether the investment(s) discussed is (are) appropriate for their specific needs. In addition, the analysts
named in this report may from time to time discuss with our clients, including Investec salespersons and traders, or may discuss in
this report, trading strategies that reference near term catalysts or events which they believe may have an impact in the shorter term
on the market price of the funds discussed in this report. These trading strategies may be directionally counter to the analyst's
published recommendation for such stocks.

For recommendation bases and risks, please contact the Key Global Contacts for the relevant issuing offices of Investec Securities
listed on the last page of this research note.

Investec may act as a liquidity provider or as a systematic internaliser in the securities of the subject fund/funds included in this
report.

For full disclosures, including any fund mentioned herein, please visit: http:/researchpdf.investec.co.uk/Documents/WDisc.pdf

Our policy on managing actual or potential conflicts of interest in the United Kingdom can be found at:
https://www.investec.co.uk/legal/uk/conflicts-of-interest.html

Company disclosures
Middlefield Canadian Income® ¢ O

Key: @ Investec has received compensation from the company for investment banking and/or brokerage services within the past
12 months, ®Investec expects to receive or intends to seek compensation from the company for investment banking services,
Olnvestec has been involved in managing or co-managing a publicly disclosed offer of the company’s securities in the past 12
months, ©lInvestec makes a market in the securities of the company, ®Investec holds more than 1% of common equity securities
in the company, O Investec is broker and/or advisor and/or sponsor to the company, ®The company holds more than 5% of
common equity securities in Investec, ¥ The analyst (or connected persons) has a holding in the subject company, © Investec
holds a net long position in excess of 0.5% of the total issued share capital of the company, Xl Investec holds a net short position
in excess of 0.5% of the total issued share capital of the company, @ The sales person has a holding in the company. 4 Investec
holds more than 1% of the debt instruments of the company.
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Recommendation history (for the last 3 years to previous day’s close)

Middlefield Canadian Income (MCT.L) — Rating Plotter as at 16 Sep 2022
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Investec Securities:

In the United Kingdom refers to Investec Securities a division of
Investec Bank plc.

Investec Bank plc is authorised by the Prudential Regulation
Authority and regulated by the Financial Conduct Authority and
the Prudential Regulation Authority and is a member of the
London Stock Exchange.

Registered in England No. 489604

Registered Office Address:

30 Gresham Street London EC2V 7QP

In the EEA refers to Investec Europe Limited Investec Europe
Limited trading as Investec Europe is regulated by the Central
Bank of Ireland. Registration No. 222173.

Registered Office Address:

The Harcourt Building, Harcourt Street, Dublin 2, Ireland

In South Africa refers to:

Investec Bank Limited an authorised financial services provider
and a member of the JSE.

Registered in South Africa No. 1969/004763/06

Investec Markets (Pty) Limited an authorised financial services
provider and a member of the JSE.

Registered in South Africa No. 2018/243092/07

Registered Office Address:

100 Grayston Drive

Sandown, Sandton

2196, South Africa

In India refers to Investec Capital Services (India) Private Limited,
engaged in businesses of equities, corporate finance and private
credit and which is registered with the Securities and Exchange
Board of India , the Capital Market regulator in India as a (i)
Rresearch aAnalyst with , Rregistration number INH000000263;
(ii) Category-1 Merchant Banker with registration number
INM000011971; and (jii) Stock Broker with registration number
INZ000007138.

Registered Office Address:

Investec Capital Services ( India) Private Limited

Parinee Crescenzo, C 38 & 39, “G" Block,

11th fir, B Wing, Unit No 1103 & 1104

Bandra Kurla Complex, Mumbai - 400 051, India

In Singapore refers to Investec Singapore Pte. Ltd. an exempt
financial adviser which is regulated by the Monetary Authority of
Singapore as a capital markets services licence holder.
Registration No. 201634931E

Registered Office Address:

71, Robinson Road

#14-113

Singapore 068895

In the United States refers to Investec Securities (US) LLC.
Registered Office Address:

10 East 53rd Street, 22nd Floor

New York, NY 10022

Further details of Investec office locations, including postal
addresses and telephone/fax contact details:
https:/mww.investec.com/en_gb/welcome-to-investec/contact-
us.html
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Important Disclaimer — please read

For the purposes of this disclaimer, “Investec Securities” shall mean: (i) Investec Bank plc (“IBP"); (ii) Investec Bank Limited (“IBL");
(iif) Investec Markets (Pty) Limited (“IML"); (iv) Investec Capital Services (India) Private Limited; (v) Investec Singapore Pte. Ltd
(“ISPL"); and (vi) Investec Europe Limited and from time to time, in relation to any of the forgoing entities, the ultimate holding
company of that entity, a subsidiary (or a subsidiary of a subsidiary) of that entity, a holding company of that entity or any other
subsidiary of that holding company, and any affiliated entity of any such entities. “Investec Affiliates” shall mean any directors,
officers, representatives, employees, advisers or agents of any part of Investec Securities. This research report has been issued
solely for general information and should not be considered as an offer or solicitation of an offer to sell, buy or subscribe to any
securities or any derivative instrument or any other rights pertaining thereto.

This research may have been issued to you by one entity within Investec Securities in the fulfilment of another Investec Securities
entity's agreement to do so. In doing so, the entity providing the research is in no way acting as agent of the entity with whom you
have any such agreement and in no way is standing as principal or a party to that arrangement. The information in this report has
been compiled by Investec Securities from sources believed to be reliable, but neither Investec Securities nor any Investec Affiliates
accept liability for any loss arising from the use hereof or makes any representations as to its accuracy and completeness. Any
opinions, forecasts or estimates herein constitute a judgement as at the date of this report. There can be no assurance that future
results or events will be consistent with any such opinions, forecasts or estimates. Past performance should not be taken as an
indication or guarantee of future performance, and no representation or warranty, express or implied is made regarding future
performance. The information in this research report and the report itself is subject to change without notice.

This research report as well as any other related documents or information may be incomplete, condensed and/or may not contain
all material information concerning the subject of the research and/or its group companies (including subsidiaries): its accuracy
cannot be guaranteed. Investec Securities has no obligation to update, modify or amend this research report or to otherwise notify
a recipient thereof if an opinion, forecast or estimate changes or becomes inaccurate. Coverage and the frequency of changes in
market conditions and in both general and company-specific economic prospects make it difficult to update research at defined
intervals. Updates are at the sole discretion of the analyst or the Head of Research and reports may be published at irregular
intervals. Investec Securities (or its directors, officers or employees) may, to the extent permitted by law, own or have a position in
the securities or financial instruments (including derivative instruments or any other rights pertaining thereto) of any company or
related company referred to herein, and may add to or dispose of any such position or may make a market or act as a principal in
any transaction in such securities or financial instruments. Directors of Investec Securities may also be directors of any of the
companies mentioned in this report. Investec Securities may from time to time provide or solicit investment banking, underwriting or
other financial services to, for or from any company referred to herein. Investec Securities (or its directors, officers or employees)
may, to the extent permitted by law, act upon or use the information or opinions presented herein, or research or analysis on which
they are based prior to the material being published. Investec Securities may have issued other reports that are inconsistent with,
and reach different conclusions from, the information presented in this report. Those reports reflect the different assumptions, views
and analytical methods of the analysts who prepared them. The value of any securities or financial instruments mentioned in this
report can fall as well as rise. Foreign currency denominated securities and financial instruments are subject to fluctuations in
exchange rates that may have a positive or adverse effect on the value, price or income of such securities or financial instruments.
Certain transactions, including those involving futures, options and other derivative instruments, can give rise to substantial risk and
are not suitable for all investors. This report does not contain advice. Specifically, it does not take into account the objectives,
financial situation or needs of any particular person. Investors should not do anything or forebear to do anything on the basis of this
report. Before entering into any arrangement or transaction, investors must consider whether it is appropriate to do so based on
their personal objectives, financial situation and needs and seek financial advice where needed.

No representation or warranty, express or implied, is or will be made in relation to, and no responsibility or liability is or will be
accepted by Investec Securities or any Investec Affiliates as to, or in relation to, the accuracy, reliability, or completeness of the
contents of this research report and each entity within Investec Securities (for itself and on behalf of all Investec Affiliates) hereby
expressly disclaims any and all responsibility or liability for the accuracy, reliability and completeness of such information or this
research report generally.

The securities or financial instruments described herein may not have been registered under the US Securities Act of 1933, and
may not be offered or sold in the United States of America or to US persons unless they have been registered under such Act, or
except in compliance with an exemption from the registration requirements of such Act. US entities that are interested in trading
securities listed in this report should contact a US registered broker dealer.

This report and the distribution of this report do not constitute an offer or an invitation to offer to the Hong Kong or Singaporean
public to acquire, dispose of, subscribe for or underwrite any securities or related financial instruments. Neither this research report
nor the information contained in it is intended to be an offer to any person, or to induce or attempt to induce any person to enter into
or to offer to enter into any agreement for or with a view to acquiring, disposing of, subscribing for or underwriting securities. The
distribution of this document in other jurisdictions may be prohibited by rules, regulations and/or laws of such jurisdiction. Any failure
to comply with such restrictions may constitute a violation of United States securities laws or the laws of any such other jurisdiction.
For readers of this report in: South Africa: this report is produced by IBL an authorised financial services provider and a member of
the JSE Limited. Europe Economic Area: this report is distributed by Investec Europe Limited, an investment firm authorised by
the Central Bank of Ireland, this report may only be distributed to professional clients and eligible counterparties as defined in MiFID
Il'and is not intended for retail clients. United Kingdom: this report is produced by IBP and was prepared by the analyst named in
this report. IBP is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the
Prudential Regulation Authority. This report may only be issued to professional clients, eligible counterparties and investment
professionals, as described in S19 of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005 and is not
intended for retail clients. Hong Kong: this report is distributed in Hong Kong by Templewater Hong Kong Limited, a Securities and
Futures Commission licensed corporation (Central Entity Number AFT069) and is intended for distribution to professional investors
(as defined in the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)) only. This report is personal to the
recipient and any unauthorised use, redistribution, retransmission or reprinting of this report (whether by digital, mechanical or other
means) is strictly prohibited. India: this report is issued by Investec Capital Services (India) Private Limited which is registered with
the Securities and Exchange Board of India. Investec Capital Services (India) Private Limited had received an administrative warning
letter from SEBI in 2020 pursuant to inspection carried out by SEBI for the year 2018-2019. Singapore: This report is produced by
IBP and issued and distributed in Singapore through Investec Singapore Pte. Ltd., an exempt financial adviser which is regulated
by the Monetary Authority of Singapore as a capital markets services licence holder. This material is intended only for, and may be
issued and distributed in Singapore only to accredited investors and institutional investors, as defined in Section 4A of the Securities
and Futures Act, Cap. 289 (“SFA”). This material is not intended to be issued or distributed to any retail or other investors. ISPL may
distribute reports produced by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement
under Regulation 32C of the Financial Advisers Regulations. Singapore recipients of this document should contact ISPL at the above
address in respect of any matters arising from, or in connection with, this report. Canada: this report is issued by IBP, and may only
be issued to persons in Canada who are able to be categorised as a “permitted client” under National Instrument 31-103 Registration
Requirements and Exemptions or to any other person to whom this report may be lawfully directed. This report may not be relied
upon by any person other than the intended recipient.

This publication is confidential for the information of the addressee only and may not be reproduced in whole or in part, copies
circulated, or disclosed to another party, without the prior written consent of an entity within Investec Securities. Securities referred
to in this research report may not be eligible for sale in those jurisdictions where an entity within Investec Securities is not authorised
or permitted by local law to do so. In the event that you contact any representative of Investec Securities in connection with receipt
of this research, including any analyst, you should be advised that this disclaimer applies to any conversation or correspondence
that occurs as a result, which is also engaged in by Investec Securities and any relevant Investec Affiliate solely for the purposes of
providing general information only. Any subsequent business you choose to transact shall be subject to the relevant terms thereof.
We may monitor e-mail traffic data and the content of email. Calls may be monitored and recorded. Investec Securities does not
allow the redistribution of this report to non-professional investors or persons outside the jurisdictions referred to above and Investec
Securities cannot be held responsible in any way for third parties who effect such redistribution or recipients thereof. © 2022
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